NORTH DAKOTA | NDUSTRI AL COVM SSI ON

DI RECTOR S
ORDER NO. 258

I'N THE MATTER OF THE APPLI CATI ON OF
CONCCO | NC.  FOR AN ADM NI STRATI VE ORDER
OF THE DI RECTOR ALLOW NG PRODUCTI ON
FROM ALL VELLS IN THE DI CKI NSON\-
LODGEPCLE POOL, STARK COUNTY, NORTH
DAKOTA, TO BE PRODUCED SEQUENTI ALLY, ON
AN | NDI VI DUAL BASI'S, INTO A COVMWON TANK
BATTERY OR PRODUCTI ON FACI LI TY AND SUCH
FURTHER AND ADDI Tl ONAL RELI EF AS THE
COW SSI ON DEEMS APPROPRI ATE.

ADM NI STRATI VE ORDER OF THE DI RECTOR

The I ndustrial Conmi ssion ("Conmission") has jurisdiction over the applic
ati on of Conoco Inc.
(" Conoco") for an adm nistrative order of the Director allowing wells in the Dick
i nson- Lodgepol e Poo
to produce into a central production facility.

THE DI RECTOR FI NDS:

(1) That Conoco is the owner of an oil and gas |easehold interest in
the follow ng described tracts of land in Stark County, North Dakot a:

N2 Section 5, T.139N., R 96W
N 2 Section 31, T.140N., R 96W
S/2 Section 31, T.140N., R 96W
W2 Section 32, T.140N., R 96W

Al of the tracts are within the boundary of the Dickinson Field and
each tract constitutes a spacing unit for the Lodgepol e Pool

(2) That in its Order No. 6607 the Conmi ssion set spacing for the
devel opment of the Di cki nson-Lodgepol e Pool at one well for each 320-acres.

(3) That Conoco has drilled and conpleted four wells in the
Di cki nson- Lodgepol e Pool. The wells and thelir spacing units are as
fol |l ows:

Di cki nson State #74 - W2 Section 32, T.140N., R 96W
Kadrmas #75 - S/ 2 Section 31, T.140N., R 96W

Frendzel #79 - N 2 Section 31, T.140N., R 96W

Di cki nson State "A" #83 - N2 Section 5, T.139N., R 96W

There is diverse ownershi p between each of the spacing units for the
four wells.

(4) That Conoco proposes to convert the tank battery located at the
site of the Dickinson State #74 well in the SWNWof said Section 32 to a
central production facility for the D cki nson-Lodgepol e Pool production
("D cki nson- Lodgepol e Central Production Facility").

(5) That Conoco requests permission to produce fluids fromthe four
above listed wells into the Dickinson-Lodgepol e Central Production
Facility. The wells will be produced sequentially, on an individual basis
through a comon treater and separator into the Dickinson-Lodgepole Centra
Production Facility.

(6) That production fromthe wells will not be conmi ngled at the



facility at any time prior to sale. No nore than one well w |l produce
during any given tine period into the facility, after which said production
will be netered and sold before any other well is put on production and
allowed to produce into the facility.

(7) That producing the forenentioned wells into the facility in the
manner set forth above will provide for accurate neasurenent of the oil
gas, and water produced from each well.

(8) That this nethod of producing and nmetering of fluids produced
fromthe forenentioned wells is tenporary pending further arrangenents.

(9) That granting the application will prevent waste in a nmanner that
will protect the correlative rights of all owners.

I T 1S THEREFORE ORDERED:

(1) That Conoco is hereby permitted to convert the tank battery
|ocated at the site of the Dickinson State #74 well in the SWNWof said
Section 32 into the D ckinson-Lodgepole Central Production Facility.

Mor eover, Conoco is permtted to produce fluids fromthe four wells |isted
in (3) of the findings into the facility.

(2) That comm ngling of production fromthe four wells in the facility
i s prohibited.

(3) That the wells shall be allowed to produce sequentially, on an
i ndi vi dual basis through a cormon separator and treater into the facility.

(4) That no nore than one well shall produce during any given tine
period into the facility after which said production will be netered and
sol d before any other well is put on production and allowed to produce into
the facility.

(5) That Conoco shall conplete and file with the Comm ssion the
Di cki nson- Lodgepol e Producti on Sutmmary Formthat is attached to and a part
of Conoco's application. The formshall be filed at the sane tine as the
mont hl'y oil production report (Formb5).

(6) That this order shall be effective at 7:00 a.m on the 1st day of
February 1994, and shall termnate at 7:00 a.m on August 1, 1994.
Dated this 12th day of January, 1994.

/sl Wesley D. Norton
Wesl ey D. Norton
Di rector



