BEFORE THE | NDUSTRI AL COWM SSI ON
OF THE STATE OF NORTH DAKOTA

CASE NO. 1095
( REHEARI NO)
ORDER NO. 1186

IN THE MATTER OF A HEARI NG CALLED ON A
MOTI ON OF THE COWM SSI ON TO CONSI DER THE
APPLI CATI ON OF CONTI NENTAL O L COVPANY
FOR AN ORDER CREATI NG THE DI CKI NSON
HEATH UNI' T, PROVI DI NG FOR THE UNI Tl ZED
MANAGEMENT, OPERATI ON AND FURTHER
DEVELOPMENT OF THE DI CKI NSON HEATH SAND
SOQURCE OF SUPPLY OF O L AND GAS LOCATED
I'N TOANSHI PS 140 AND 139 NORTH, RANCE 97
VEST, AND TOWNSHI P 140 NORTH, RANGE 96
VEST, STARK COUNTY, NORTH DAKOTA,
DEFI NI NG THE UNI T AREA AND APPROVAL OF
THE PLAN OF UNI TI ZATI ON TO SUCH UNI T AND
UNI T AREA.

ORDER OF THE COW SSI ON
BY THE COW SSI ON:

Pursuant to legal notice this cause came on for hearing at 9:30 a. m
on the 14th day of November, 1972, at Bi smarck, North Dakota, before
the Industrial Commission of the State of North Dakota, hereinafter
referred to as the "Conmi ssion."

NOW on this 30th day of Novenber, 1972, the Conm ssion, a quorum
bei ng present, having considered the testinmony adduced and the exhibits
received at said hearing, and being fully advised in the prenises,

FI NDS:

(1) That due public notice having been given as required by |law, the
Conmi ssion has jurisdiction of this cause and the subject matter thereof.

(2) That Continental G| Conpany has duly filed with the Conm ssion
an application for an order creating the Dickinson Heath Sand Unit and
prescribing a plan of unitization pursuant to Section 38-08-09.1 et seq. of
the North Dakota Century Code

(3) That nore than 45 days prior to the hearing, Continental Gl
Conpany nmi |l ed, postage prepaid, notice of the purpose, tinme and pl ace of
the hearing, along with a copy of the application and the proposed pl an of
unitization, to each affected person owning an interest of record in the
unit outline at such person's |ast known post office address, and that an
affidavit of such nmailing was filed with the application.

(4) That nore than 45 days prior to the hearing, the applicant filed
with the Conmission all engineering, geological and other technical exhibits
subsequently used at the hearing, and the above described notice stated
that such exhibits had been so filed and were avail able for inspection

(5) That the unitized management, operation and further devel opnent
of the conmon source of supply of oil and gas known as the Dickinson Heath
and West Dickinson Heath Pools is reasonably necessary in order to
effectively carry on pressure maintenance or repressuring operations,
cycling operation, waterflooding operations, or any conbination thereof, or
any other formof joint effort calculated to substantially increase the



ultimate recovery of oil and gas fromthe comon source of supply.

(6)

That one or nore of such unitized nmethods of operation as applied

to such comon source are feasible, will prevent waste and will with
reasonabl e probability result in the increased recovery of substantially

nmore oil

and gas fromthe common source of supply than woul d ot herw se be

recover ed.

(7) That the estimated additional cost, if any, of conducting such
operations will not exceed the value of the additional oil and gas so

recover ed.
(8) That such unitization and adoption of one or nore of such unitized
met hods of operation is for the common good and will result in the genera

advant age of the owners of the oil and gas rights in the commpn source of
supply directly affected.

(9) That the plan of unitization proposed by the applicant, as
attached to the application in this cause and received in evidence as
applicant's Exhibit No. 3, contains fair, reasonable and equitable
provi sions for:

(a) The efficient unitized management or control of the further
devel opment and operation of the Unit Area for the recovery of oi
and gas fromthe common source of supply affected.

(b) The division of interest or formula for the apportionnent and

al l ocation of the unit product anong and to the several and
separately owned tracts within the Unit Area is such as wll
reasonably permt persons otherwise entitled to share in or
benefit by the production fromsuch separately owned tracts to
produce or receive in lieu thereof their fair, equitable and
reasonabl e share of the unit production or other benefits thereof.

(c) The manner in which the unit and the further devel opnment
and operation of the Unit Area shall or nmay be financed and the
basis, terms and conditions upon which the cost and expense

t hereof shall be apportioned anmong and assessed against the tracts
and interests nade chargeable therewith, including a detail ed
accounting procedure governing all charges and credits incident to
such operations, and makes reasonabl e provision for carrying or
otherw se financing | essees who are unable to pronptly neet their
financial obligations in connection with the unit.

(d) The procedure and basis upon which wells, equiprment and

ot her properties of the several |essees within the Unit Area are
to be taken over and used for unit operations, including the

met hod of arriving at the conpensation therefore, or of otherw se
proportionately equalizing or adjusting the investnent of the
several lessees in the project as of the effective date of unit
operati on.

(e) The creation of an operating commttee to have genera
overal | managenent and control of the unit and the conduct of its
busi ness and affairs and the operations carried on by it, together
with the creation or designation of such other sub-conmttees,
boards, or officers to function under authority of the operating
conmittee as may be necessary, proper or convenient in the

ef ficient managenment of the unit, defining the powers and duties
of all such commttees, boards, or officers and prescribing their
tenure and tine and nethod for their selection

(f) The tinme when the plan of unitization shall becone and be
ef fective.
(9) The tinme when and conditions under which and the nmethod by

which the unit shall or nay be dissolved and its affairs wound up



(10) That the proposed Dickinson Heath Sand Unit enbraces the whol e
common source of supply of oil and gas heretofore defined by the Conm ssion
as the Dickinson and West Di cki nson Heath Pool s.

(11) That the plan of unitization proposed by the applicant, provides
that each | essee grants to Unit Operator a lien upon its G| and Gas Rights
in each Tract and a security interest in its share of Unitized Substances
when extracted and its interest in all unit equipnent to secure paynent of
its share of Unit Expense, together with interest thereon at the rate of ten
percent (10% per annum And that said rate of interest exceeds the |ega
rate pernmitted by the North Dakota Century Code

(12) That consideration of additional evidence presented indicates that
the petition should be granted.

I'T 1S THEREFORE ORDERED:

(1) That as described in the plan of unitization, the Dickinson Heath
Sand Unit shall consist of the followng land in Stark County, North Dakot a:

TOMSH P 139 NORTH, RANGE 96 WEST, 5TH PM
SECTION 5: N 2,

TOMNSHI P 139 NORTH, RANGE 97 WEST, 5TH PM
SECTION 1: N2
SECTION 2: ALL
SECTION 3: N2, SE/ 4
SECTI ON 4: NE 4,

TOMSH P 140 NORTH, RANGE 96 WEST, 5TH PM

SECTION 14: ALL

SECTI ON 15: ALL

SECTION 16: S/2, NW4
SECTION 17: S/2, NE/ 4
SECTION 19: S/2, NE 4
SECTI ON 20: ALL

SECTION 21: ALL

SECTI ON 22: ALL

SECTI ON 23: ALL

SECTION 27: W2

SECTI ON 28: ALL

SECTION 29: ALL

SECTI ON 30: ALL

SECTION 31: ALL

SECTI ON 32: ALL
SECTION 33: N2, N2 SW4,

TOMSH P 140 NORTH, RANGE 97 WEST, 5TH PM
SECTI ON 22: SE 4

SECTION 23: S/2
SECTION 24: S/ 2
SECTI ON 25: ALL
SECTI ON 26: ALL
SECTION 27: ALL
SECTI ON 33: ALL
SECTION 34: ALL
SECTI ON 35: ALL
SECTI ON 36: ALL,

containing 16,400 acres, nore or |ess.

(2) That paragraph 8.5, Part |11, of the Proposed Plan of Unitization
for the Dickinson Heath Sand Unit is hereby, amended, in part, to read as
follows: "Each |essee grants to Unit Operator a lien upon its oil and gas

rights in each tract, and a security interest in its share of unitized
subst ances when extracted and its interest in all Unit equipnment, to secure



paynent of its share of Unit expense, together with interest thereon at the
rate of seven percent (7% per annum"”

(3) That, upon ratification by the prescribed 80% of persons who
woul d bear cost of unit operation and 80% of the production or proceeds that
will be credited to interests that are free of costs, the Dickinson Heath
Sand Unit will be created, and the Plan of Unitization proposed by
Continental G| Conpany, and anended herein, is hereby prescribed for such
unit.

(4) That as provided in the Plan of Unitization, Continental Ol
Conpany i s hereby designated as Unit Operator.

(5) That said Plan of Unitization as proposed and herein anended, is
hereby incorporated in this order by reference and shall apply to the sane
extent and with the sane force and effect as if it were actually set forth
her ei n.

(6) That this order shall remain in full force and effect until
further order of the Comm ssion.

DONE, at Bismarck, North Dakota, this 30th day of Novenber, 1972.

THE NORTH DAKCTA
I NDUSTRI AL COW SSI ON

/s/ WlliamL. Quy
WIlliamL. Guy, Governor

/sl Hel gi Johanneson
Hel gi Johanneson, Attorney General

/sl Arne Dahl
Arne Dahl, Conm ssioner of Agriculture



