BEFORE THE | NDUSTRI AL COWM SSI ON
OF THE STATE OF NORTH DAKOTA

CASE NO 3499
ORDER NO. 3980

IN THE MATTER OF A HEARI NG CALLED ON A
MOTI ON OF THE COWM SSI ON TO CONSI DER THE
APPLI CATI ON OF NANCE PETROLEUM
CORPORATI ON FOR AN CRDER PERM TTI NG THE
DRI LLI NG OF VELLS I N THE APPROXI MATE
CENTERS OF THE SW NE AND NW SE OF SECTI ON
26, T.140N., R 96W, STARK COUNTY, NORTH
DAKOTA, AS AN EXCEPTI ON TO THE SPACI NG
REQUI REMENTS | N THE DI CKI NSON FI ELD, AND
FURTHER DESI GNATING THE N2 AND S/2 OF SAID
SECTI ON 26, AS THE SPACI NG UNI TS FOR THE
DI CKI NSON- HEATH POQOL.

ORDER OF THE COW SSI ON
BY THE COW SSI ON:

Pursuant to legal notice this cause came on for hearing at 9:00 a. m
on the 23 day of April, 1985, in Bismarck, North Dakota, before an exam ner
appoi nted by the Industrial Conm ssion of North Dakota, hereinafter referred
to as the "Conmission."

NOW on this 29th _ day of April _, 1985, the Conm ssion, a

quorum bei ng present, having considered the testinony adduced and the
exhibits received at said hearing, and being fully advised in the prenises,

FI NDS:

(1) That due public notice having been given as required by |law, the
Conmi ssion has jurisdiction of this cause and the subject matter thereof.

(2) That applicant is desirous of drilling Heath (Tyler) test wells in
the SWNE and the NW SE of Section 26, T.140N., R 96W, Stark County,
Nort h Dakota, and designating 320-acre | aydown spacing units.

(3) That said wells in (2) above are in the buffer zone of the
Di cki nson- Heat h Pool and spacing for such wells is one well per 320 acres.

(4) That nost of the Dickinson-Heath Pool has been drilled out on a
160-acre spacing pattern as exceptions to said spacing requirenents.

(5) That said wells in (2) above are also in the buffer zone of the
Davi s Buttes-Tyl er Pool and spacing for such pool established by the
Conmi ssion is one well per 160-acres, with wells to be |located at |east 500
feet fromthe boundaries of a spacing unit and at | east 1650 feet between
other wells permtted to or producing fromthe same pool

(6) That said wells in (2) above are |egal |ocations under the Davis
Buttes- Tyl er Pool Order.

(7) That to protect correlative rights this application should be
deni ed.

I T 1S THEREFORE ORDERED:

(1) That this application is hereby denied.



(2) That this order shall remain in full force and effect until further
order of the Commi ssion.

Dated this 29th _ day of April _, 1985.
| NDUSTRI AL COWM SSI ON
STATE OF NORTH DAKOCTA

/sl Ceorge A. Sinner _
George A. Sinner, Governor

/sl N cholas J. Spaeth _
Ni chol as J. Spaeth, Attorney General

/sl Kent Jones _
Kent Jones, Conm ssioner of Agriculture



