BEFORE THE | NDUSTRI AL COWM SSI ON
OF THE STATE OF NORTH DAKOTA

CASE NO. 6616
ORDER NO. 7713

IN THE MATTER OF A HEARI NG
CALLED ON A MOTI ON CF THE

COW SSI ON TO CONSI DER THE
APPLI CATI ON OF SAMEDAN O L
CORPORATI ON FOR AN CORDER
ALLON NG A SECOND WELL TO BE
COVPLETED I N AND PRODUCE FROM A
SPACING UNIT FOR THE

SADLER- MADI SON POCOL DESCRI BED AS
THE SW4 OF SECTION 4, T.161N.,
R 95W, DI VI DE COUNTY, NORTH
DAKOTA, AS AN EXCEPTI ON TO THE
APPL| CABLE FI ELD RULES.

ORDER OF THE COWM SSI ON
BY THE COW SSI ON:

Pursuant to legal notice this cause canme on for hearing at 9:00 a. m
on the 18th day of Decenber, 1996, in Bismarck, North Dakota, before an
exami ner appointed by the Industrial Conmi ssion of North Dakota, hereinafter
referred to as the "Comi ssion."

NOW on this 31st day of December, 1996, the Conmi ssion, a quorum
bei ng present, having considered the testinony adduced and the exhibits
received at said hearing, and being fully advised in the premn ses,

FI NDS:

(1) That due public notice having been given as required by |law, the
Conmi ssion has jurisdiction of this cause and the subject matter thereof.

(2) Applicant is the owner of an oil and gas |easehold estate in the
SWof Section 4, Township 161 North, Range 95 West, Divide County, North
Dakot a.

(3) Said tract of land is within the boundaries of the Sadler Field,
and forns a spacing unit for the Madi son Pool, and the spacing for such
pool established by Comni ssion Order No. 4915 provides for one well per
160 acres and requires wells to be located at |east 500 feet fromthe
boundary of a spacing unit and no closer than 1650 feet to another wel
permitted to or producing fromthe pool

(4) Currently, one well is producing fromsaid spacing unit.

(5) Evidence presented to the Conm ssion indicates that said well is
not efficiently and effectively draining said spacing unit.

(6) An additional well on the spacing unit in (2) above will increase
the ultimate recovery of oil and gas fromthe pool in the 160-acre spacing
unit, and will produce oil and gas that m ght otherw se not be produced.

(7) The second well on the spacing unit was initially productive in
anot her pool and the operator is now requesting a reconpletion in the
Madi son Pool .

(8) The additional oil and gas to be recovered by the second well on
said spacing unit will pay for the cost of the well and yield a profit.
Hence, the well will be economc. The well is necessary to efficiently and
effectively drain the reservoir and maxinmize the ultinmate recovery fromthe



spaci ng unit.
(9) The second well in the spacing unit does not neet the
requirenents of (3) above. The Johnson #2-4 well is located 413 feet from

the west line and 582 feet fromthe south line of Section 4, Township 161
North, Range 95 West, Divide County, North Dakot a.

(10) In order to prevent waste this application shoul d be approved.
I T | S THEREFORE ORDERED:

(1) Applicant, its assigns and successors, is hereby permtted a
second well in the spacing unit for the SW4 of Section 4 , Township 161
Nort h, Range 95 West, Divide County, North Dakota, as an exception to the
spaci ng requirenents in the Sadl er-Madi son Pool .

(2) The second well in (1) above shall be located in the SW SW of
Section 4, Township 161 North, Range 95 West, Divide County, North
Dakot a.

(3) Said well shall not produce nore than its fair and equitable share
of the oil and gas in the reservoir.

(4) Applicant shall apply for an exception location for said well in
(2) above within 30 days as prescribed under Section 43-02-03-18.1 of the
Nort h Dakota Adm nistrative Code.

(5) This order shall remain in full force and effect until further
order of the Comm ssion.

Dated this 31st day of Decenber, 1996.

I NDUSTRI AL COWM SSI ON
STATE OF NORTH DAKOTA

/'s/  Edward T. Schafer, Governor
/sl Heidi Heitkanmp, Attorney General

/sl Sarah Vogel, Comm ssioner of Agriculture



