BEFORE THE | NDUSTRI AL COWM SSI ON
OF THE STATE OF NORTH DAKOTA

CASE NO. 7217
ORDER NO. 8427

IN THE MATTER OF A HEARI NG
CALLED ON A MOTI ON COF THE

COW SSI ON TO CONSI DER THE

APPLI CATI ON OF LYCO OPERATI NG
COVPANY FOR AN ORDER AMENDI NG
THE FI ELD RULES FOR THE
BURG- SI LURI AN POOL SO AS TO
AUTHORI ZE THE FLARI NG OF GAS
FROM THE PLUMER- LUNDQUI ST #25-2
VELL, LCCATED IN THE NW4 NE/ 4 OF
SECTION 25, T.161N., R 99W Dl VI DE
COUNTY, NORTH DAKOTA, W THOUT
REGARD TO THE PRODUCTI ON

RESTRI CTI ONS PROVI DED BY
PARAGRAPH 12 OF COWM SSI ON CRDER
NO  8351.

ORDER OF THE COWM SSI ON
THE COWM SSI ON FI NDS:

(1) This cause canme on for hearing at 9:00 a.m on the 24th day of
February, 1999

(2) Lyco Operating Conpany (Lyco) is the operator of the
Pl umer - Lundqui st #25-2 well located in the NW4 NE/ 4 of Section 25,
Township 161 North, Range 99 West, Divide County, North Dakot a.

(3) The Pluner-Lundqui st #25-2 well was conpleted in the
Burg-Silurian Pool on June 15, 1998. Gas is produced in association with
the oil.

(4) Oder No. 8351 allows all wells in the Burg-Silurian Pool to
produce at an unrestricted rate for a period of 60 days commenci ng on the
first day oil is produced through well-head equiprment into tanks fromthe
ultimate producing interval after casing has been run; after that, oi
production fromsuch wells is not to exceed an average of 200 barrels per
day for a period of 60 days; after that, oil production fromsuch wells is
not to exceed an average of 150 barrels per day for a period of 60 days,
thereafter, oil production fromsuch wells is not to exceed an average of
100 barrels of oil per day; if and when such wells are connected to a gas
gathering and processing facility the foregoing restrictions are to be
renoved, and the wells allowed to produce at a maxi num efficient rate.

(5) Lyco requested that the Pluner-Lundqui st #25-2 well be allowed to
produce oil at an unrestricted rate and flare any surplus gas produced
therew th.

(7) One gas gatherer in the area has declined to subnmit a bid on
connecting this well to a gas gathering facility due to the linmted
avai l abl e volunes. A cost analysis using another gas gatherer in the area
appears to denonstrate that this well economically cannot be connected to a
gas gathering facility.

(8) Since the well econom cally cannot be connected to a gas
gathering facility, no waste will occur if the gas is flared and the well is
all owed to produce oil at an unrestricted rate.



(9) The value of the oil produced far exceeds the value of the gas
flared if the well is allowed to produce at a maxi numefficient rate.

(10) Lyco should be allowed to produce the Pluner-Lundqui st #25-2
well at a maximumefficient rate and flare any surplus gas produced
t herewi th.

(11) That in order to prevent waste and protect correlative rights,
this application should be granted.

I T 1S THEREFORE ORDERED:

(1) The Pluner-Lundqui st #25-2 well, located in the NW4 NE/ 4 of
Section 25, Township 161 North, Range 99 West, Divide County, North
Dakota is hereby allowed to produce at an unrestricted rate and to flare
any gas produced therewith as an exception to the applicable orders for the
Burg-Si |l uri an Pool .

(2) This order shall remain in full force and effect until further
order of the Comm ssion

Dated this 17th day of March, 1999

| NDUSTRI AL COVM SSI ON

STATE OF NORTH DAKOTA

/'s/  Edward T. Schafer, Governor

/sl Heidi Heitkanmp, Attorney Genera

/'s/ Roger Johnson, Comm ssioner of Agriculture



