BEFORE THE INDUSTRIAL COMMISSTION
OF THIT S5TATE OF NORTH DAKOTA

IN THE MATTER OF A HEARING CALLED ON A MOTTION CASE NO, 1003
CF THE COMMISSTION TO CONSIDER THE APPLICATION ORDER NO, 1080
OF CONTINENWTAL OIL COMPANY FOR AN ORDER TO PER-

MIT THE DRILLING OF A WELL APPROXTMATELY 1980 FEET

FROM THLL SOUTH LINE AND 1980 FEET FROM THE EAST

LINE OF SECTION 22, TOWNSHIP 140 NORTH, RANGE 96

WEST, STARK COUNYY, NORTIH DAKOTA AS AN EXCEPTION

T0 COMMISSION ORDER WO, 920 ESTABLISHINC THE

PROPER SPACING FOR THE DICKINSON-HFATH POOL.

CRDER OF THE COMMISSTION

BY THE COMMISSION:

A hearing having been held in Bismarck, Morth Dakota, on this 26th day of May, 1970, at
9:30 a.m,, before the North Dakota Industrial Commission, hercinafter referred to as the
"Commission,"

NOW, on thisﬂfaf*aday of
considered the testimony add
advised in the premises,

1
1970, the Commission, a quorum being present, having
ed, and the exhibits received at said hearing, and being fully

FINDS:

(1) That due public noticc having been given, as required by law, the Commission has
jurisdiction of this cause, and the subject matter thereof,

(2) That Continental 0il Company, Operator, and North American Royalties, Inc., Lewis
W. Hill, Jr., and J. Hiram Moore are the owncrs of the oil and gas leaschold cstates im the
S% of Section 22, Township 140 North, Range 96 West, Stark County, North Dakota, which lands
are within the outline of the Dickinson-lleath Pool, as esstablished by Order No. %20 issued
in Case No. 848, of the North Dakota Imdustrial Commission.

(3) That pursuant to said Order, all wells drilled in the Dickinsen-Heath Pool in
Zone II shall be on a 320 acrc spacing pattern and any wells so drilled shall be located
in the 5W%SE% and SWYNWY of cach section.

(4) That a dry hole has been drillecd in the SW%SE% of sald section 22, in conformity
with the spacing pattern, which dry hole is located 1320 feet south of the location for which
the exception herein is requested, The well encountered one and cne-half feet of low porosity,
low permeahility oil saturated Heath sand. Therefore, the Applicant believes the well
penetrated the Heath sand on the extreme south boundary of the reservoir.

{5) That based upon the geological information, a well drilled as an exception to the
spacing pattern and at a Jocation 1980 feet west of the cast line and 1980 fect north of the
south line of Section 22, Township 140 North, Range 96 West, would be potentially productive
of o0il in commercial quantities.



(6) That the drilling of a test well at the proposed location in licu of any other
location weuld result in the greatest polential recovery of 0il and gas and as a result thereof
protect the correlative rights of the parties and prevent unnecessary waste.

I TS THEREFORE ORDERED:

(1) That this application for an exception localLion in the approximate C NW/4 SE/4 of
Section 22, TI40N, R96W, Stark County, North Dakota, be, and the same is hereby granted.

(2} That the interested parties make application to the office of the State Geclogist
for permit to drill said well,

(3) That upon completion of said well, the Gtate Jeologist shall determine the acreage
to be allocated to said well for the purpose oi determining its allowable.

DONt, at Bismarck, North Dakota, thisqgaéjﬁkw'of{_ 1970,

THE NORTH DAKOTA INOUSTRIAL COMMISSION

Ed

William L. GCuy, Goverpor
P ,

P

. . U )
. i

Helgi Johanmnesom) Attorney General

/ .; S
-, 4 - N
LY i s

,'/_. / /') K .'.\'\- B [C
Arne Dahl, Commissioner of Agriculture



STATE OF NORTH DAKOTA

$S ARFIDAVIT OF
COUNTY OF GRAND FORKS MAILING
I, Clarence B. Folsom, Jr. , beine first duly swern upon oath,

depose and say: That I am over twenty-one years of age; that on the
7 day of _July , 1970 I enclosed in separate envelopes true

and correct copies of the attached Order No. 1080  of the North
Dakota State Industrial Commission, and depositcd the same in the
United States Post Office at the University Station, University of
North Dakota, Grand Forks, North Dakota, with postage thereon fully
paid, directed to: Ernest R. Fleck, Box 1436, Bismarck, North Dakota 58501

all of whom filed written appearances at the hearing of the Industrial

Commission on Case No. 1003 |

ITenatute of persow mailling
Order and preparing Affidavit)

Subscribed and sworn, to hefore
me this 7&-day °f€2154 , 1970 .

. & il

Notary Public, Grand Forkg/County
My Commission expires July 1, 1971
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) RO

QFFICE OF
AREA VICE PRESIDENT NORTH AMERICAN ROYALTIES, INC. NHH
0oL AND GAS OPERATIONS » ROCEKY MOUNTAIN AREA
PROVIDENT LIFE BUILDING - P. O. BCX 1474
B .
May 20, 1970 ISMARCK, N, D, 58501

Re; Application for Spacing Exception
Dickinson-Heath Pool
Stark County, North Dakota

Industrial Commission
State Capital
Bismarck, North Dakota

Gentlemen:

North American Rovalties, Inc., and Louis W. Hill, Jr., owners of

a portion of the oil and gas leasehold estate in the 83 of Section

22, Township 140 North, Range 96 West, Stark County, North Dakota,
fully support the application of Continental Qil Company for permission
to drill a well at a location 1980 feet west of the cast line and 1980
feet north of the south line of Section 22, Township 140 North, Range
96 West, Stark County, North Dakota, as an exception {o the spacing
pattern in the Dickinson-Heath Pool, Stark County, North Dakota

Very truly yours,

NORTH AMERICAN ROYALTIES, INC.

ACB:mms By: Arthur C, Bauer

LOUIS W, HILL, JR,

(o

hur C. Bauer

cc: Louis W. Hill, Jr,
Ernest R. Fleck
Charles Tarr (Continental Oil Company)




REFORE THE IHSUSTRIAL COMMISHIUN

QF HE STAIE CF WORTH DAKOTA

IN THE MATTER OF THE APPLICATION OF )
CONTINENTAL OLL COMPANY, A DELAVARE )
CORPORATICON, YOR PERMISGION TQ DRILL )
A WELL AT A LOCATION 1940 FERT WEST )
OF TiE EAST LIKE AND 1980 TLEET NORTIL )
OF THT SQUTIL LINE OF SECTION 22,
WNSHIP 140 RORTH, RARCE 96 WRST,
STARK COUNTY, HWORTH DAKOTA, AS AN

) APPLICATION
)
! )
EXCLEPTION TO TiE SPACTRG PATTFRM )
)
)

IV THE DLCRKINSON-HEATH PCOL,
STARK COUNTY, NORTHA DARQTA

COMES MNOW The Applicant, Continental 0il Company, a Delawarc
corporation authorized to do business in the State of North Dakota, which

respectfully petitions as follows:

TI.

That Continental 011 Company, Operator, and North American
Rovalties, Inc., Lewis W, Hili, Jr., aud J. Hiram Mcore are the owncrs
of the 0il and gas leasehold estates in the 5% c¢f Scetion 22, Township
140 North, Range 96 West, Stark County, North Dakota, which lands arxe
within the oulline of the Dickinson-Heath Poecl, as establishced by Order
No, 9220 issued in Case No. 848, of the North Dakota Industyial Commis-

sion.

171.
That pursusni to said Order, all wells drilled in the Dickin-
gon-Heath Pool in Zone IT shall be on a 320 acre spacing pattern and
any wells so drilled shall be located in the SWLSLE and SWidW% of each

section.

IIT.
That a dry hole has been drilled in the SWLEEL of said Section
22, in conformity with the spacing pattern, which dry hole is locsLed
1320 {eet south of the location for which the exception herein is re-

quested.  The well encennterad ope and onc-hell leet of low porosity,




low permeability oil saturated lleath sand. Therefere, the Applicant
believes the well penetrated the leath sand on the extreme south bound-

ary of the reservoir.

Iv.
That attached hereto and made a part hereof is a plat accur-
ately showing to scale the propecrty for which this exception location
is sought, and showing all completed and drilling wells on the property

and showing to scale adjoining surrounding properties and wells.

v.

That based upon the Applicant's best knowledge and geological
information, a well drilled as an exception to the spacing pattern and
al a location 1980 fect west of the east line and 1980 fect north of
the south line of Section 22, Township 140 North, Range 96 West, would

be potentially productive of o0il in commercial quantities.

VI.
That the drilling of a test well at the proposed location in
licu of any other location would result in the greatest potential re-
covery of oil and gas and as a result thereofl protect the correlative

rights of the parties and prevent unnecessary waste.

VIL.
That a copy of this Application has been mailed by certified
mail, postage prepaid, to the following parties who are the lessees of

adjoining properties:

Lewis W. Hill, Jr. W 1453 First Natiomal Bank Building
St. Paul, Minnesota 55100

North Amecrican
Royalties, Inc, P. 0. Box 1476
Bismarck, North Dakota 58501

J. Hiram Moore 314 Gulf Building
Midland, Texas 74701

Cardinal Petroleum
Compuny Box 1077
Billings, Montana 59101




WHREREFORE, this Applicant respectfully requests that the
matter aforesaid be set for hearing at the regular May meeting of the
North Dakota Industrial Commission and Lhat the Commission grant this
Application for permission to drill a test well at a location 1280
feet west of the ecast line and 1980 feet north of the south line of
Section 22, Township 140 North, Range 96 West, Stark County, North
Dakota, as an exception to the spacing patterm in the Dickinson-Heath
Pool as set forth above, and for such ather order and relief as the
Industrial Commission of the State of North Dakota may deem just and
equitable in accordance with the rules and regulations of the State of
North Dakota.

0 o L
Dated this 2 day of April, 1970.

CONTINENTAL OIL COMPANY

et T
e et T T de
est R. Fleck
Fleck, Suith, Mather, Strutz
& Maver

STATFE. OF NORTH DAKOTA )_
Y ss.
COUNTY OF BURLEICH )

ERNEST R. FLECK, being first duly sworn on oath deposes and
says: That he is the attorney for the Applicant herein named, that he
has read the above and foregoing Application, knows the contents there-
of, and is within the knowledge of the affiant, that the same 1is true
to the best of his knowledge, information and belief, and that the

accompanying plan is accurately drawn to scale and correctly reflects

pertinent and required data.

é;m-////ﬁ/j{y/ﬁ/

Ernest R. Fleck

Subseribed and sworn to before me this :3cﬁ) _ day of
Qﬂ/u.l{ , 1970,
W’ —_—
My commission expires AVARDN,
4

. ey .
g;ﬁ ﬂ—ﬁJoA// /jzAi’éa¢4F14///
Notary Public for\the County

of Burleigh, North Dakota

e Ay
et

~uoea 11 Dak.
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