BEFORE THE | NDUSTRI AL COMM SSI ON

OF THE STATE OF NORTH DAKOTA

CASE NO 7534
CRDER NO. 8853

IN THE MATTER OF A HEARI NG CALLED
ON A MOTION OF THE COW SSI ON TO
CONSI DER ELI M NATI NG THE | NTERWELL
DI STANCE AND AMENDI NG THE SURFACE
CASI NG, GAS-AO L RATI O, AND BOTTOM
HOLE PRESSURE TESTI NG REQUI REMENTS
FOR ALL SECONDARY RECOVERY PRQJECTS
AND POCLS LOCATED IN THE FOLLOW NG
FI ELDS W THI N DI VI DE COUNTY, NORTH
DAKOTA: AMBROSE, BAUKOL NOONAN, BI G
Dl PPER, BURG COLGAN, DANEVI LLE,
DOLPHI N, EAST GOOSE LAKE, FLAT LAKE
EAST, FORTUNA, GOOSENECK, HAM_ET,
HAYLAND, KI MBERLY, MCORAI NE, MJSTA,
NOONAN, NORTH Tl OGA, SADLER, SKABO,
SKIERMO, STONEVI EW WEST AMBROSE,
W LDROSE.

ORDER OF THE COW SSI ON
THE COW SSI ON FI NDS:

(D) This cause came on for hearing at 9:00 a.m on the 20th day
of Decenber, 2000. Order No. 8800, dated January 4, 2001,
continued this matter for 60 days or until further order of the
Conmi ssi on.

(2) Special field rules are currently in effect for the
Anbr ose- Duperow and Red Ri ver Pools, Baukol Noonan-Duperow and
Madi son Pool s, Big D pper-Duperow, Mdison and Red River Pools,
Burg- Red River and Silurian Pools, Colgan-Duperow Pool, Daneville-
Bi rdbear, Qunton, Madison, Red River and W nni pegosis Pool s,

Dol phi n Dawson Bay Unit, Dol phin-Bakken, Dawson Bay, Madi son and
Souris River Pools, East Goose Lake-Madi son Pool, Flat Lake East
Ratcliffe Unit, Flat Lake East-Mudi son Pool, Fortuna-Red R ver
Pool , Gooseneck-Duperow and Red Ri ver Pools, Hanl et-Bakken,

Duper ow, Madi son and W nni pegosi s Pool s, Hayl and- Madi son Pool ,

Ki nber | y- Bi r dbear, Duperow and Madi son Pool s, Mbrai ne-Duper ow,

Madi son, Silurian and W nni pegosi s Pools, Mista-Duperow Pool ,
Noonan- Madi son Pool, North Ti oga- Bakken, Madi son, Red River,
Stonewal | and W nni pegosi s Pools, Sadl er-Bakken and Madi son Pool s,
Skabo- Madi son Pool, Skjerno-Duperow and Red River Pools, Stoneview
Stonewal | Unit, Stonevi ew Bakken, Duperow, Madison, Red River,
Stonewal | and W nni pegosi s Pools, West Anbrose-Duperow Pool, and
W dr ose- Madi son and Souris River Pools in Divide County, North
Dakota. Said rules require the follow ng:

(a) Surface casing is not required to be set at a point
deep enough to protect the fresh waters found within
the Fox HIls Formation.



(b) Al wells drilled nmust maintain an interwell setback
fromany well permtted to or producing fromeach
respective pool .

(c) Sem annual gas-o0il ratio tests nust be conducted.
(d) Annual reservoir pressure tests nust be conducted.

(3) Potable waters are located within the Fox Hlls Formation
and sufficient surface casing should be set to protect such
wat er s.

(4) An interwell setback prevents operators fromdrilling a
well at an optinmumlocation in the reservoir. A well drilled at
an optimum |l ocation may produce oil that mght otherw se not be
produced, therefore, the interwell setback should be elimn nated.

(5) Sem annual gas-o0il ratio tests are a financial burden on
operators and should be required annually only when the gas is not
bei ng marketed, although additional tests conducted by the
operator may provide valuable information and should be subnitted
to the Commi ssion.

(6) Annual reservoir pressure tests on existing wells are a
fi nancial burden on operators and should be required only when a
new well is conpleted in the pool, although additional tests

conducted by the operator may provi de val uable i nformati on and
shoul d be submtted to the Comm ssion

(7) There were no objections to this case.

(8) The aforenentioned protection of potable waters and reli ef
fromcertain field rules will prevent waste, avoid the drilling
of unnecessary wells, and protect correlative rights.
| T 1S THEREFORE ORDERED:

(D) Conmmi ssion orders establishing special field rules for the

af orenmenti oned pool s in paragraph (2) above are hereby anended to
provide for the follow ng:

(a) Surface casing shall be set and cenmented at a point
not |ess than 50 feet bel ow the base of the Fox Hills
For mat i on.

(b) No interwell setback shall be required to a well

permitted to or producing fromany respective pool.

(c) The gas-oil ratio of all wells not connected to a gas
gat hering system shall be nmeasured annually during the
nonth of May. The reservoir pressure shall be
nmeasured within 45 days in all wells hereinafter
completed in any pool. Drill stemtest pressures are
acceptable for determ ning reservoir pressure.
Pressure neasurenents shall be made at or adjusted to
its respective subsea datum after the well has been
shut in for a mninumof 48 hours. Al gas-o0il ratio
and reservoir pressure determ nations shall be nmade by
nmet hods approved by the Director and reported to the
Director within 15 days followi ng the end of the nonth
in which they are deternined. The Director is



aut hori zed to wai ve these requirenents if the
necessity therefor can be denonstrated to his
satisfaction. All additional gas-o0il ratio and
reservoir pressure determ nations conducted on any
wel I, but not specifically required herein, shall be
reported to the Director within 15 days foll owi ng the
end of the nmonth in which they are determ ned.

(2) Par agraph (8) of Conmi ssion Order No. 8589, which sets
forth the gas-o0il ratio and reservoir pressure requirenents for
the North Tioga-Red River Pool, shall remain in full force and
effect until further order of the Conm ssion.

(3) Paragraph (13) of Commi ssion Order No. 8593, which sets
forth the gas-oil ratio and reservoir pressure requirenments for

t he Skabo- Madi son Pool, shall remain in full force and effect
until further order of the Comm ssion.

(4) Paragraph (9) of Conmission Order No. 8590, which sets
forth the gas-oil ratio and reservoir pressure requirenents for
the WIldrose-Souris River Pool, shall remain in full force and
effect until further order of the Conm ssion.

(5) This order shall remain in full force and effect until
further order of the Commi ssion.

Dated this 15th day of February, 2001.

| NDUSTRI AL COWM SSI ON
STATE OF NORTH DAKOTA
/ s/ John Hoeven, Gover nor

/sl Wayne Stenehjem Attorney General

/s/  Roger Johnson, Comm ssioner of Agriculture
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STATE OF NORTH DAKOTA AFFIDAVIT OF MAILING

COUNTY OF BURLEIGH

I, Donna Bauer, being duly swom upon oath, depose and say: That on the_ 21st day
of _ February, 2001, enclosed in separate envelopes true and correct copies of the attached
Order No. 8853 of the North Dakota Industrial Commission, and deposited the same with the
United State Postal Service in Bismarck, North Dakota, with postage thereon fully
paid, directed to the following persons by the Industrial Commission in Case No. _ 7534 :

John Morrison

Fieck, Mather & Strutz Ltd.
P. O. Box 2798

Bismarck, ND 58502

Lawrence Bender
Pearce & Durick

P. O. Box 400
Bismarck, ND 58502

Donna Bauer
(01l & Gas Division

On this _ 21st day of _February, 2001 , before me personally appeared _ Donna Bauer
to me known as the person described in and who executed the foregoing instrument
and acknowledged that she executed the same as her free act and deed.
Notary Public

o State of ND, County of Burleigh
—~T My Commission expires 11-03-2004
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STATE OF NORTH DAKOTA AFFIDAVIT OF MAILING

COUNTY OF BURLEIGH

I, Donna Bauer, being duly sworn upon oath, depose and say: That onthe_ 17th day
of _ January, 2001, enclosed in separate envelopes true and correct copies of the attached
Order No. 8800 of the North Dakota Industrial Commission, and deposited the same with the
United State Postal Service in Bismarck, North Dakota, with postage thereon fully
paid, directed to the following persons by the Industrial Commission in Case No. _ 7534 :

John Morrison

Fleck, Mather & Strutz Ltd.
P. O. Box 2798

Bismarck, ND 58502

Lawrence Bender
Pearce & Durick

P. O. Box 400
Bismarck, ND 58502

[ Buun

Donna Bauer
0il & Gas Division

On this 17’th day of _January, 2001 , before me personally appeared _ Donna Bauer fo
me known as the person described in and who executed the foregoing instrument

and acknowledged that she executed the same asher fr ct and deed.
Notary Puﬂhc
. State of ND, County of Burleigh

S My Commission expires 11-03-2004



BEFORE THE INDUSTRIAL COMMISSION

OF THE STATE OF NORTH DAKOTA

CASENO. 7534
ORDER NO. 8800

IN THE MATTER OF A HEARING CALLED ON
A MOTION OF THE COMMISSION TO
CONSIDER ELIMINATING THE INTERWELL
DISTANCE AND AMENDING THE SURFACE
CASING, GAS-OIL RATIO, AND BOTTOM
HOLE PRESSURE TESTING REQUIREMENTS
FOR ALL SECONDARY RECOVERY
PROJECTS AND POOLS LOCATED IN THE
FOLLOWING FIELDS WITHIN DIVIDE
COUNTY, NORTH DAKOTA: AMBROSE,
BAUKOL NOONAN, BIG DIPPER, BURG,
COLGAN, DANEVILLE, DOLPHIN, EAST
GOOSE LAKE, FLAT LAKE EAST, FORTUNA,
GOOSENECK, HAMLET, HAYLAND,
KIMBERLY, MORAINE, MUSTA, NOONAN,
NORTH TIOGA, SADLER, SKABO, SKJERMO,
STONEVIEW, WEST AMBROSE, WILDROSE.

ORDER OF THE COMMISSION
THE COMMISSION FINDS:

(1)  This cause came on for hearing at 9:00 a.m. on the 20th day of December, 2000.

(2) North Dakota Century Code Section 38-08-11 provides the Commission shall enter
its orders within thirty (30) days after hearing.

(3) The issues in this case are of such complexity that additional time is necessary for the
Commission to render a decision, therefore, this matter should be continued.

IT IS THEREFORE ORDERED:

(1) This matter is hereby continued for sixty (60) days or until further order of the
Commission.

Dated this 12th day of January, 2001,

INDUSTRIAL COMMISSION
STATE OF NORTH DAKOTA

By the Director, on behalf of the Commission.

/s/ Lynn D. Helms, Director
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BISMARCK NORTH DAKOTA
The State of North Dakota by ﬂ,s
: Industnal Commission hereby gives
notice pursuant to law and the rules
‘and regulations of said Commission

promulgated thereunder of the fol-
lowing public hearing to be held at
9:00 a.m. on December 20, 2000, Ju- |

dicial Room, Doublewood Inn, 1400
East Interchange Avenuz, Bismarck, |
‘North Dakota. For the p purpose of this
hearing, the Commission, any mem- |
‘ber thereof acting as Examiner, oran |
‘Examiner appointed by the Commas-
sion will rccewc tesmnony and ex-
_.hlblts
: A’I'I'ENTION PERSONS WITH
'DISABILITIES: If you plan to attend
the hearing and will need special fa-
cilities or assistance relating to a dis- |
ability, please contact the North Da-
kota Industrial Commission at 701-
.328 3722 by December 6 2000
. STATEOF
~ NORTH DAKOTA 'I‘O
Ali named parties aﬁd«persons
havmg any right, title, interest, or |
claim in the following cases and no-

tices to l;hepuﬂ;c, Case No. 7534:
- On a motion of the Commission (o |
_consider eliminating the interwell
distance and amending the surface |
casing, gas-oil ratio, and bottom hole
pressure testing requirements for all
secondary recovery projects and
pools located in the following ﬁelds
within Divide County, North Dakota:
- Ambrose, Baukol Noonan, Big Dip-
per, Burg, Colgan, Daneville, Dol-
_ phm, East Goose Lake ",Flat Lake___
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Affidavit of Publicatio

State of North Dakota County of Divide, ss:

a week!y newspaper of general circulation and official newspaper of Divide County, State of North
Dakota, published in the city of Crosby, ND, and that the advertisement headed

Notice of publication
a printed copy of which is here attached, was published in The Journal on the following dates:

...Lines @ =

.............. Lines @ =

.............. Lines @ =

November 29, 2000 8  Columninches @ 450 =$ 36.00

Column Inches @ =

Column Inches @ =

IWéve\a'eﬂh} Andrist, Publtsher

Subscribed and sworn to before me _December 7, 2000

Donna Molander

- Notary Public, State of North Dakota
My Commission Expires December 14, 2006
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7. ADVERTISER / CLIENT NUMB .
BILLED ACCOUNT NUMBER CORRE

8.  BILLED ACCOUNT NAME Al beundary of
COMPANY RECENVING INVOICE, =

the NE/M SE/4 of Section
R I04WY.

ri- 8

.. McKenzie County, North Dakota,
define the limits of the fleld, and enact such -

Lesje, Mohall, Mountrose, Mewburg, North
Haas, Morth Roth, Morth: Souris, Morth

Mortheast - Landa, Prescott,
Sergis, Sh

2,
enville, Roth, Russell, Scandia, Scoda,
Sondl Landa. South Srarbuck, South
Haas, . S

- Upton

uundlngdnmbmdarm m
field rules for the Mndkaootw
awmw &40-acre’

a zone of
ior Section. . ll. TI38N., RIOIW, - .

said ] :
and further relief as the Commission deems

Souris, South Ander Creelk,
. Southwest. Starbuck, Spring Coulee,
.Starbuck, Sdnson, Wayne, West :Roth,
and-Zion. Case No. 7532
the Com o 1o col

elfiminating the Interwell distance and md-

¥¥inter Butte, Yellowstone, Lase 4
Onammdm&mmlnm
alrmmmg the interwell distance and amend-
ing the surface aﬂngw-onl ratlo, and bot-
tom hole pressure testing requirements for
Iamed in the !ollmvlngﬁelds within
Morth Dakota: Centennial,
Lucky Mound, Raub. Case No. 7541: 'On a
moton of the Commission to consider elim-
inating the intsrwell distance and amending
the surface casing, gas-oil ratie, and bottom
hole re testing for all

' ing the gas-oil ratio and b hol

7 Horse
Little Missouri, Medicine Pole
~iHills, Rardesnake Buttes, Skull Creek, South.

- Noonany
ﬂnlpllhu East

*White: ;
-of the Cnmm Sion o consider eliminating
the interwell distance and amending the sur-
-, face. casing, ps—oil ratio, and  bottom hole

the followi'g fields within - Coul
‘Morth Dakotx: "' Cholz, Colquhnﬁ
Culver; Des: Lacs: Dy )
Eden Valley, Elmore, . i
reene, Hurley, vanhoe,
Lake Darling, Litte Deep Cresk, tdcwmd.
Mouse RmPaﬂ:,Nworu.Nmu.Nurdl
Grano, North Mouse River Park, Ple

Prascotr, .Sevenmile. Coulee, - Sherwood,
Smith, South Antler Creek, South Pleasant..

‘Resources. o Line and Sunset Burte. ~
dwﬁdd-.mluhrmn-m - Ne. ; On. a' modon. of the
Poal 5o as to create and El mission to consider eliminating the -
&40-acre. spacing for Section 7, TI38N - distance and amending the surface -
R99W, Stark County, Morth Dakota, duthor- 3 casing, gas-oil ratios and. bottom hole pressure:
izing the drilling of not more than two hori- *  testing requirements for all -recovs
zontal wells within said section, and/or such jects and pools located in the follow:, -
other-and further relief as. the Commission” within Burke County, North Dakom:
- deems appropriate. N 4 Ona Black Slough, Bowbells, Carter,

:-mmﬁmcmms to er the | Col ., Customs, Dale, Flaxton,

. application of Upton R Inc. for -, Foothills, Lakeside, Lignite, Little Bucte, tucy,
an order’ the field rules for the - -Minnesota, Niobe, North Sar, North Tioga,
Davis© Creek- Pool and ' the ls. Perelta, Pi ‘ Poraal,

g 2 Pbdsna-m:n-
< ate and establish a zone
 for tha Wi of Section 32 T.I39N., R.IM

* Billings : County; Morth

.mdqwdammmm
 section not less: than 500 feet to the elimi

mda%:lwnrmdrmandm thmmmtmmm :ullmht
mmiuiondom tom:
On a motion d!‘tlln
0 consider

Corp.for an order 2 640-acre drilling.
i J mm & T142N,

mmidu-eﬂm—

M‘s

MNorth
I:lngﬂ:edrﬂllngof:h::rbanulwrmmhn
g
ng an
to the provisions of Section 43-02-
L 031 of the MNorth Dakota

vy

Cﬂdwand.wd’l other and further refiefas the.
deems

of the
hﬁ;iagmbcludum

~
hl.lmgopubllc
Doub

Avenue, Blsmarck, North Dakota. For the
purpose of this hearing, the Commission, any

nn,

member :hnraof

will
:ﬂd exhibits.
WITH. DISABILI-

receive testim.
ATTENTION Pl

TIES: I 0 attend the: hearing and .

ing to a disability, please contact the North
Dakota Mwﬂal'::mdm at 701-328-
3722 by December 5, 2000,

; A‘I‘EOFNOKMWATO

All named partes and persons having any
right, dide, interest, or clim in the following
cases and notices to the public.

Isal;, On a motion of the Comm
wmnlld!rmnmpuwyw spacing
for the d ufmohnd!orp:pwt
discoversd ﬂ‘!e Mance  Petroleum
Corporation #|6-28X Federal well, located in

as Baminer, or an |
:he

County, North Dakota:. .

' Buckhorn, Bull Creel, Bullsnake, Davis Creek,
DeMores, Devils Pass, Elkhorn Ranch, Four-
Little Knife, Magpie, Marquis,

Rider, R:dq Hn??odq Nd%..?lr:w:.
Saddle Bume, T. R, Tracy Mountin, Tree Top,
Joe, and Whitetail. Case

5 On a motion of the C

.EImTru.Enu.

ile. ' ..: %
Eithm l'w‘nr- o Sl

Mnon.&.rning Mnm&md BmCamp.
Cathmere, Catwalk,,

Charisom,
Cherry Creek. cn Cruk Cinr
Creek, Covered Bri
Dlmmldtuh

Grassy Butte,
Indian Hill.&y
Last Chan

1h
?
i
%

Elms, Glenburn,

 interwell distance’ and ‘imending *  Grenora, G scrabible,
the gas-oll ‘raro and, _botrom holl pressure  Helle S| Hel'ﬂundo indian_Hil,, Last,
mﬂﬁ Is located in  Chance: Lindahl; Marmon: McGregon Midway
the Iovdn;ﬁdd:widm)-lﬁmrﬂouw " Missouri FU "North Ti N it
‘North Dakota: Tepee Butte, 2 MeGi easant - Valley. Ray, - Rosebud,’
Qnimdenafd!af.ommkm—mm . Rew u:mswms«mm&-gm.
.eliminating the interwell distance-and-amen: &' -Stockyard Creek, Stony: Cresk,
Ing the'surface casing; gas-oil rata, and bot- Tioga. Todd, Trenton, Trume; &
tom_hole requirements for © \MuCap:.WmTlvp.WIlmn. lqn'
Zall pools located.in the fol mmm Creek. ; b
Interwell: ig the:
ratio .
Dako lope, A
‘Assiniboine, Baker, Bear Den, Berg,
‘Bicentennial, Buttes, Bowline, Baxear

dary recovery;
grﬂieﬂ! mdmoh located in dm following:  Burte, Buckhorn, Buffalo Wallow, Buford, Bull - SUMENT NUMBER,
elds within Billings:

ON

Elwmrd'f, -3 ACCOUNT,
&m Glass Huﬁ, 1BER, (2) ADVERTISER / CUENT NAME,

C"\:hm i th' Md"?mm sand itified by number.

Sandrucks urLaln.Scairt\"\bmln.
Sioux, Snowcover, South Boxcar, S'?
Creek, Gap, Tobacco Garden, Todd,
renton, Union Center,




