BEFORE THE INDUSTRIAL COMMISSION
OF THE STATE OF NORTH DAKOTA

CASENO. 8265
ORDER NO. 9713

IN THE MATTER OF A HEARING CALLED ON
A MOTION OF THE COMMISSION TO
CONSIDER THE APPLICATION OF JOLETTE
OIL (SA), LLC FOR AN ORDER EXTENDING
THE FIELD BOUNDARIES AND AMENDING
THE FIELD RULES FOR THE SADLER-
BAKKEN POOL SO AS TO CREATE A 1280-
ACRE SPACING UNIT COMPRISED OF ALL OF
SECTION 6 AND ALL OF SECTION 7, T.16IN,
R.95W., DIVIDE COUNTY, NORTH DAKOTA,
AUTHORIZING THE DRILLING OF A
HORIZONTAL WELL WITHIN SAID SPACING
UNIT NOT LESS THAN 660 FEET TO THE
BOUNDARY OF SAID SPACING UNIT AND
PROVIDING SUCH FURTHER AND
ADDITIONAL RELIEF AS THE COMMISSION
DEEMS APPROPRIATE.

ORDER OF THE COMMISSION
THE COMMISSION FINDS:
(1)  This cause came on for heanng at 9:00 a.m. on the 23rd day of June, 2004.

(2) The lands described in this application are in error. A corrected application was tiled
and heard under Case No. 8270.

{3)  Counsel for the applicant requests that this case be dismissed without prejudice.
[T IS THEREFORE ORDERED:
(1) This case is dismissed without prejudice.
Dated this 15th day of July, 2004.
INDUSTRIAL COMMISSION
STATE OF NORTH DAKOTA
By the Director, on behalf of the Commission

¢s/ Lynn D. Helms, Director
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STATE OF NORTH DAKOTA AFFIDAVIT OF MAILING

COUNTY OF BURLEIGH

I, Donna Bauer, being duly sworn upon oath, depose and say: That on the_16th  of
—July 2004 enclosed in separate envelopes true and correct copies of the attached Otrder
No._ 9713 of the North Dakota Industtial Commission, and deposited the same with the United
States Postal Service in Bismarck, North Dakota, with postage thereon fully paid, directed to the
following persons by the Industrial Commission in Case No.__8265 -

John Morrison

Fleck, Mather & Strutz Lid.
P. O. Box 2798

Bismarck, ND 58502

Lawrence Bender
Pearce & Durnck

P. O. Box 400
Bismarck, ND 58502

ﬁm_@a%

Donna Bauver
O1l & Gas Division

On this _16th  day of _July 2004 , before me personally appeared Donna Baner to me
known as the person described in and who executed the foregoing instrument and acknowledged
that she executed the same as her free act and deed.

Y\/Yﬂ ‘u’e(‘:w e th %4/}(/

Notar}
State of ND, County of Burleigh
My Commission expites 2:21-2005
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Mr. Bruce Hicks
Assistant Director

North Dakota Industrial Commission

01l and Gas Division

600 East Boulevard

Bismarck, North Dakota 58505-0310
APPLICATION OF JOLETTE OIL (USA),
LI.C
SECTIONS 6 AND 7, TOWNSHIP 160
NORTH, RANGE 95 WEST, DIVIDE
COUNTY, NORTH DAKOTA

Dear Mr. Hicks:

Please find enclosed herewith for filing an APPLICATION OF JOLETTE OIL (USA),
LLLC as described above.

Please accept this letter as Jolette Oil (USA), LLC’s request to withdraw its application
previously filed on March 24, 2004 regarding the same location and replace the same with the
enclosed.

Our apologies for any confusion or incogvenience this may cause.

Should you have any questions, please 3

LB/leo A ¥FECNDER
Enclosure
cc: Ms. Karlene Fine - (w/enc.)

Mr. Lynn Helms - (w/enc.)

Mr. Charles Carvell - (w/enc.)

Mr. Jim Canon - (w/enc.)

& ALSD KCENSED IN MINNESCTA * ALSO UCENSED IN S50OUTH DAKCTA AND MINNESCOTA



BEFORE THE NORTH DAKOTA INDUSTRIAL COMMISSION

OF THE STATE OF NORTH DAKOTA

IN THE MATTER OF THE APPLICATION OF
JOLETTE OIL (USA), LLCFORAN ORDER OF
THE COMMISSION EXTENDING THE FIELD
BOUNDARIES AND AMENDING THE FIELD
RULES FOR THE SADLER-BAKKEN POOL SO
ASTO CREATE A 1280-ACRE SPACING UNIT
COMPRISED OF ALL OF SECTION 6 AND
ALL OF SECTION 7, TOWNSHIP 160 NORTH,
RANGE 95 WEST, DIVIDE COUNTY, NORTH
DAKOTA, AUTHORIZING THE DRILLING OF
A HORIZONTAL WELL WITHIN SAID
SPACING UNITNOT LESS THAN 660 FEET TO
THE BOUNDARY OF SAID SPACING UNIT
AND PROVIDING SUCH FURTHER AND
ADDITIONAL RELIEF AS THE COMMISSION
DEEMS APPROPRIATE.

APPLICATION OF JOLETTE OIL (USA), LLC

Jolette Oi1l (USA), LLC (“Jolette”) for its application to the North Dakota Industrial

Commission (“Commission”), respectfully states as follows:

1.

That Jolette ts the owner of an interest in the oil and gas leasehold estate in portions of Sections

6 and 7, Township 160 North, Range 95 West, Divide County, North Dakota (“Sections 6 and 7").

2.

That the Sections 6 and 7 are in or adjacent to the field boundanes for the Sadler-Bakken Pool.

3.

That three separate and distinct zones of spacing have been established for the drilling of both

vertical and horizontal wells in the Sadler-Bakken Pool.



4,

That Jolette desires to utilize the horizontal dnlling technique to further develop the Sadler-
Bakken Pool underlying the Sections 6 and 7.

5.

That it is the opinion of Jolette that use of the horizontal drilling technique to further develop
the Sadier-Bakken Pool underlying the Sections 6 and 7 will increase the ultimate recovery of the
TESErvoIr.

6.

That pursuant to N.D.C.C. §38-08-07 the Commission is empowered to divide any pool into
separate zones and to modify its previous spacing order when necessary to prevent waste, avoid the
drilling of unnecessary wells or to protect correlative rights.

7.

That in order to prevent waste, to avoid the drilling of unnecessary wells and to protect
correlative rights. the Sections 6 and 7 should be established as a 1280-acre spacing unit for the Sadler-
Bakken Pool.

8.

That Jolette therefore requests an order of the Commission extending the field boundaries and
amending the field rules for the Sadler-Bakken Pool so as to create a 1280-acre spacing unit comprised
of all of Section 6 and all of Section 7, Township 160 North, Range 95 West, Divide County, North
Dakota, authorizing the drilling of a horizontal well within said spacing unit not less than 660 feet to
the boundary of said spacing unit and providing such further and additional relief as the Commission
deems appropriate.

WHEREFORE, Jolette requests the following:

_2.



{a) That this matter be set for hearing on June 23, 2004 and thereafter the Commission issue
its order granting the relief requested and such other and further relief as the Commission may deem
appropriate; and

(b) That pursuant to N.D. Admin. Code § 43-02-03-88.2, Jolette’s witnesses in this matter be

allowed to participate by telephonic means.

DATED this 24th day of May, 2004.

Attorneys for Applicant,
Jolette Oil (USA), LLC
314 E. Thayer Avenue

P. O. Box 400

Bismarck, ND 58502-0400
(701) 223-2890

STATE OF NORTH DAKOTA )
} ss.
COUNTY OF BURLEIGH )

LAWRENCE BENDER, being first duly sworn ongmath, deposes and says that he is the




Subscribed and sworn to before me this 24th day of May, 2004,

LYRETTE ENTZI-O0DEN
Netary Public, State of Nerth Dakota
My Commission Expires JUNE 286, 2003

Notg Public
Burleigh County, North Dakota
My Commission Expires:
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ATTORNEYS AT LAW
314 ZAET TRAVER AVINLE
PO BON 200

5 EAMARTE NORHE DACDA 5507

May 18, 2004

HAND DELIVERED

Mr. Bruce Hicks

Assistant Director

North Dakota Industrial Commission
01l and Gas Division

600 East Boulevard

Bismarck, North Dakota 58505-0310

APPLICATION OF JOLETTE OIL (USA),
LLC

SECTIONS 6 AND 7, TOWNSHIP 160
NORTH, RANGE 95 WEST, DIVIDE
COUNTY, NORTH DAKOTA

Dear Mr. Hicks:

Please find enclosed herewith for filing a ATION OF JOLETTE OIL (USA),

LLC as described above.

Thank you for your attention to this matt

LB/leo

Enclosure

cc: Ms. Karlene Fine - (w/enc.)
Mr. Lynn Helms - (w/enc.)
Mr. Charles Carvell - (w/enc.)
Mr. Jim Canon - (w/enc.)
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