BEFORE THE INDUSTRIAL COMMISSION
OF THE STATE OF NORTH DAKOTA

CASENO. 23038
ORDER NO. 25371

IN THE MATTER OF A HEARING CALLED ON
A MOTION OF THE COMMISSION TO
CONSIDER THE APPLICATION OF
CONTINENTAL RESOURCES, INC. FOR AN
ORDER PURSUANT TO NDAC § 43-02-03-88.1
POOLING ALL INTERESTS IN A SPACING
UNIT DESCRIBED AS SECTIONS 16 AND 21,
T.159N., R.99W., BURG-BAKKEN POOL,
WILLIAMS COUNTY, ND, AS PROVIDED BY
NDCC § 38-08-08 AND SUCH OTHER RELIEF
AS IS APPROPRIATE.

ORDER OF THE COMMISSION
THE COMMISSION FINDS:
(1) This cause came on for hearing at 9:00 a.m. on the 18th day of September, 2014.

(2) Pursuant to North Dakota Administrative Code (NDAC) Section 43-02-03-88.1, the
Director is authorized to sign, on behalf of the Commission, orders relating to, inter alia, pooling
under North Dakota Century Code (NDCC) Section 38-08-08.

(3) The applicant is the owner of an interest in an oil and gas leasehold estate in a spacing
unit described as all of Sections 16 and 21, Township 159 North, Range 99 West, Burg-Bakken
Pool, Williams County, North Dakota.

(4) Said spacing unit is created in accordance with an order of the Commission and there
are separately owned tracts and/or separately owned interests in the spacing unit, and some of the
owners thereof have not voluntarily pooled their interests for the development and operation of
said spacing unit.

(5) The Commission makes no findings with regard to the specific acreage or percentage
attributed to separately owned tracts or interests.

(6) Counsel for applicant requests an order of the Commission pooling all interests in the
spacing unit.

(7) There were no objections to this application.

(8) NDCC Section 38-08-08 requires the Commission to enter a pooling order upon
application when two or more separately owned tracts are embraced within a spacing unit, or
there are separately owned interests in all or a part of a spacing unit, in the absence of voluntary
pooling. The section further provides that working interest owners in the spacing unit shall pay
their share of the reasonable actual cost of drilling and operating the well plus a reasonable
charge for supervision. In addition to such costs and charges, nonparticipating lessees may be
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required to pay a risk penalty of 200 percent and unleased mineral interest owners may be
required to pay a risk penalty of 50 percent of their share of the reasonable actual cost of drilling
and completing the well. This application is not a petition for a risk penalty, therefore the
Commission makes no findings with regard to whether any particular owner with an interest in
the spacing unit at issue in this application may impose a risk penalty against any other owner.
The requirements for imposition of a risk penalty are set forth in NDCC Section 38-08-08 and
NDAC Section 43-02-03-16.3.

(9) This application should be granted in order to prevent waste and protect correlative
rights.

IT IS THEREFORE ORDERED:

(1) All oil and gas interests in a spacing unit described as all of Sections 16 and 21,
Township 159 North, Range 99 West, Burg-Bakken Pool, Williams County, North Dakota, are
hereby pooled for the development and operation of the spacing unit.

(2) This pooling shall not determine or establish the specific acreage to be attributed to
separately owned tracts, or specific interests attributed to separately owned interests in such
tracts or stratigraphic intervals.

(3) The operator of the well(s) for the spacing unit shall conduct operations in a manner so
as to protect correlative rights of all interested parties.

(4) All owners of interests shall recover or receive, without unnecessary expense, their
just and equitable share of production from the spacing unit in the proportion as their interests
may appear in the spacing unit.

(5) The working interest owners shall reimburse the operator for their proportionate share
of the reasonable actual cost of drilling and operating said well(s), plus a reasonable charge for
supervision.

(6) In the event of any dispute as to such costs the Commission shall determine the proper
cost.

(7) In the event the size of the spacing unit pooled herein is modified by the Commission,
this order shall terminate as of the date of such order.

(8) This order shall be effective from the date of first operations within the spacing unit,
and shall remain in full force and effect until further order of the Commission.

Dated this 29th day of October, 2014.

INDUSTRIAL COMMISSION
STATE OF NORTH DAKOTA

By the Director, on behalf of the Commission

/sl Lynn D. Helms, Director
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Fredrikson

& BYRON, P.A.

September 5, 2014

Mr. Bruce Hicks

Assistant Director

North Dakota Industrial Commission
Oil and Gas Division

600 East Boulevard

Bismarck, North Dakota 58505-0310

RE: NDIC CASE NO. 23038
Continental Resources, Inc.

Dear Mr. Hicks:

Please find enclosed herewith for filing the AFFIDAVIT OF MATTHEW McMURRY with
regard to the captioned matter.

Should you have any questions, pleasgy

LB/leo

Enclosure

4925622_1.DOC

Attorneys & Advisors Fredrikson & Byron, P.A.
main 701.221.8700 1133 College Drive, Suite 1000
fax 701.221.8750 Bismarck, North Dakota
www.fredlaw.com 58501-1215

MEMBER OF THE WORLD SERVICES GROUP OFFICES:
A Worldwide Network of Professional Service Providers Minneapolis / Bismarck / Des Moines / London / Monterrey, Mexico / Shanghai



BEFORE THE INDUSTRIAL COMMISSION

OF THE STATE OF NORTH DAKOTA

CASE NO. 23038

Application of Continental Resources, Inc. for an
order pursuant to NDAC § 43-02-03-88.1 pooling
all interests in a spacing unit described as Sections
16 and 21, Township 159 North, Range 99 West,
Burg-Bakken Pool, Williams County, North
Dakota, as provided by NDCC § 38-08-08 and such
other relief as is appropriate.

. RECENED
c»:% NE OIL& GRS o F
s, DS oy

AFFIDAVIT OF MATTHEW MCMURRY
STATE OF OKLAHOMA )
COUNTY OF OKLAHOMA 3 N
Matthew McMurry, being first duly sworn, deposes and states as follows:
2.

That in the course of my work as Northern Region Landman for Continental, I have become
familiar with the mineral ownership and leasehold ownership in Sections 16 and 21, Township 159
North, Range 99 West, Williams County, North Dakota (“Sections 16 and 217).

3.
That Continental is an owner of an interest in the oil and gas leasehold estate in Sections 16
and 21.
4.
That Sections 16 and 21 have been established as a spacing unit in the Burg-Bakken Pool.
5.

That there are separately owned tracts or interests in the mineral estate and/or leasehold
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estate in Sections 16 and 21.

6.

That a voluntary pooling of Sections 16 and 21 for the Burg-Bakken Pool has not been

accomplished.

DATED this %"( day of September, 2014.

Matthew Mch@/

STATE OF OKLAHOMA )

) ss
COUNTY OF OKLAHOMA )

rd
The foregoing instrument was acknowledged before me thi53 " day of September, 2014
by Matthew McMurry, Northern Region Landman, of Continental Resources, Inc.

“‘||lllll',l'

S SRR =,
I = 10 w2 Notary Public: Christi Wood
A B Commission #10004770
B EXP. 06-11- < County of Oklahoma, State of Oklahoma
%, S PUBNS S My Commission Expires: 6/11/2018
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~The Invoice 88841 8-6474
Finder

Customer: 6001 0203
Phone:  (701) 328-8020

600 E BLVD AVE #405 Date:
BISMARCK ND 58505 “le:  08/28/2014

OIL & GAS DIVISION

CREDIT CARD PAYMENT (circle one)

‘ = ]
Date Order # Tvoe Order Amt 5 , VR VISA
08/284 4 20742364 INV 902.97 : - —
Card #:
Exp Date:
Amount Paid: oK Signature:
Credircard users: Fax 1o 608-79/7-82 /2

PLEASE DETACH AND RETURN TOP PORTION WITH YOUR PAYMENT
Lee Enterprises no longer accepts credit card payments sent via e-mail. Emails containing credit card numbers will be blocked. Please use
the coupon above to send a credit card payment to remittance address located in the upper right corner.
You may also send the coupon to a secure fax at 608-791-8212.

Ciass Code Order Amt Net Amt Due

Date Date Times Run Description Lines

Case No. 21799 143.00 Legals 902.97 902.97

08/281 4 08/28/1 4 1 Bismarck Tribune
PQ:Notice of Hearing

Affidavit of Publication

State of Narth Dakota } 38 County of Burleigh

Before me. 3 Notary Public for the State of North Dakota

personaily sprsared (kL who being dul
v {\ v O‘ Lo tPs v

e ihrough the

MORGAN DOLL
St ;"0:&ny Public
g 1y~ oo OF North Dakota ,
LY 310" Expires Jan 26 207 f

l Picase retum invoice or put order number on check. Thank You. : I
T To&Due 902.97 |
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Bismarck Tribune
www.bismarcktribune.com
PO BOX 4001

LaCrosse, Wl 54602-4001

Terms: PAYMENT IS DUE UPON RECEIPT OF INVOICE












State of North Dakota)
:ss.
County of Williams)

Affidavit of Publication

Wanda Olaf being first
duly sworn, deposes and says: That (he) (she) is the Agent
to the Publisher of the WILLISTON HERALD a newspaper
printed and published six days a week in the county of
Williams, State of North Dakota, and of general circulation in
the city of Williston, County of Williams, State of North
Dakota and elsewhere, and the hereto attached.

Notice of Hearing
Thursday, September 18, 2014

was printed and published correctly in the regular and

entire issue of said WILLISTON HERALD FOR 1
issues, that the first was made onthe  27th  day of
August 20 14 that said publication

was made on each of the following dates to wit:

8/27/14

Request of

ND Industrial Commission QOil & Gas Division

Williston

www.willistonhe ,id.com

-

VAL

North 05 ota

Legal Rate $.85 per line or $8.41 per column inch.

o :
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Case No, 23060: Application of Statoil Qi &
Gas LP for an order pursuant to NDAC §
43-02-03-88.1 pooling all interests for weils
dritled on the overlapping spacing unit de-
scribed as Sections 15, 16, 21 and 22,
T.154N., R.100W., Catwalk-Bakken Poois,
Wiltiams County, ND, as provided by NDCC §
'38-08-08 but not reallocating production for
wells producing on other spacing units and
such other relief as is appropriate.
Case No. 23061: Application of Statoil Oil &
Gas LP for an order pursuant to NDAC §
43-02-03-88.1 pooling all interests for welis
drililed on the overapping spacing unit de-
scribed as Sections 1, 2, 11 and 12, T.153N.,
R.100W., Last Chance and/or Crazy Man
Creek-Bakken Pools, Williams County, ND.
as provided by NDCC § 38-08-08 but not re-
allocating production for wells producing on
other spacing units and such other refief as is
appropriate.
Case No. 23062: Application of Statoil Oil &
Gas LP for an order pursuant to NDAC §
43-02-03-88.1 pooling all interests for wells
driled on the overfapping spacing unit de-
scribed as Sections 2, 3, 10 and 11, T.153N.,
R100W., Last Chance and/or Crazy Man
Creek-Bakken Pools, Williams County, ND,
as provided by NDCC § 38-08-08 but not re-
alfocating production for wells producing on
other spacing units and such other relief as is
appropriate.
Case No. 23063: Application of Statoil Oil &
Gas LP for an order pursuant to NDAC §
43-02-03-88.1 pooling ail interests for wells
drilled on the overlapping spacing unit de-
scribed as Sections 3, 4, 9 and 10, T.153N,,
R.100W., Last Chance and/or Crazy Man
Creek-Bakken Pools, McKenzie and Williams
Counties, ND, as provided by NDCC §
38-08-08 but not reallocating production for
wells producing on .other spacing units and
such other relief as is appropriate. B
Case No. 22899: (Continued) Application of
XTO Energy Inc. for an order authorizing the
drilling, completing and producing of a total
not to exceed ten welfls on each existing
1280-acre spacing unit described as Sections
29 and 32; and Sections 30 and 31, T.158N.,
R.95W., McGregor-Bakken Pool, Williams
County, ND, efiminating any too! error re-
quirements and such other relief as is appro-
priate.

By: -s- JACK DALRYMPLE

Jack Dalrymple, Governor

Chairman, ND Industrial Commission
{August 27, 2014)



