BEFORE THE INDUSTRIAL COMMISSION

OF THE STATE OF NORTH DAKOTA

CASE NO. 25882
ORDER NO. 28297

IN THE MATTER OF A HEARING CALLED ON
A MOTION OF THE COMMISSION TO
CONSIDER THE APPLICATION OF SM
ENERGY CO. PURSUANT TO NDAC § 43-02-03-
88.1 FOR AN ORDER ALLOWING OIL AND
GAS PRODUCED FROM THE MOLANDER 22-
15-161-99H 1XC (FILE NO. 26776) AND
MOLANDER 27-34-161-99H 1CN (FILE NO.
26775) WELLS, SECTIONS 27 AND 34, T.161N.,
R.99W., DIVIDE COUNTY, ND, TO BE
COMMINGLED IN A CENTRAL PRODUCTION
FACILITY LOCATED IN SECTION 27, T.161N.,
R.99W., PURSUANT TO NDAC § 43-02-03-48.1
OR GRANTING SUCH OTHER AND FURTHER
RELIEF AS MAY BE APPROPRIATE.

ORDER OF THE COMMISSION
THE COMMISSION FINDS:
(1) This cause came on for hearing at 9:00 a.m. on the 28th day of June, 2017.

(2) SM Energy Company (SM Energy) made application to the Commission for an order
pursuant to North Dakota Administrative Code (NDAC) Section 43-02-03-88.1 for an order
allowing oil and gas produced from the Molander 22-15-161-99H 1XC (File No. 26776) and
Molander 27-34-161-99H 1CN (File No. 26775) wells, Sections 27 and 34, Township 161 North,
Range 99 West, Divide County, North Dakota, to be commingled in a central production facility
located in Section 27, Township 161 North, Range 99 West, pursuant to NDAC Section
43-02-03-48.1 or granting such other and further relief as may be appropriate.

(3) The original application filed by SM Energy incorrectly identified the Molander
22-15-161-99H 1XC well as being located in Sections 27 and 34, Township 161 North, Range
99 West, Divide County, North Dakota, and thus was advertised as such. The actual spacing unit
of the Molander 22-15-161-99H 1XC well is Sections 15 and 22, Township 161 North, Range 99
West, Divide County, North Dakota.

(4) Case No. 25965 was scheduled for hearing on July 26, 2017 to correct the advertising
mistake.



Case No.

Order No.

(5) This case should be dismissed without prejudice.
IT IS THEREFORE ORDERED:
(1) This case is hereby dismissed without prejudice.
Dated this 26th day of July, 2017.
INDUSTRIAL COMMISSION
STATE OF NORTH DAKOTA
By the Director, on behalf of the Commission

/sl Lynn D. Helms, Director
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SFN 5729
STATE OF NORTH DAKOTA AFFIDAVIT OF MAILING

COUNTY OF BURLEIGH

I, Jeanette Bean, being duly sworn upon oath, depose and say: That on the 3rd day of
August, 2017 enclosed in separate envelopes true and correct copies of the attached Order No.
28297 of the North Dakota Industrial Commission, and deposited the same with the United
States Postal Service in Bismarck, North Dakota, with postage thereon fully paid, directed to the
following persons by the Industrial Commission in Case No. 25882:

JOHN MORRISON
CROWLEY FLECK PLLP
PO BOX 2798
BISMARCK ND 58502

On this 3rd day of August, 2017 before me personally appeared Jeanette Bean to me
known as the person described in and who executed the foregoing instrument and acknowledged
that she executed the same as her free act and deed.

TRUDY HOGUE
Notary Public

State of North Dakota O) Aéf/f
My Commission Expires June 19, 2020 / g #g(/ il

Notary 7 Public
State of North Dakota, County of Burleigh




Kadrmas, Bethany R.

From: Lisa Herberholz <lherberholz@crowleyfleck.com>
Sent: Monday, June 26, 2017 8:40 AM

To: Kadrmas, Bethany R.

Cc: Whitney Lott; John W. Morrison

Subject: Dismiss Cases

Attachments: NDIC Ltr - Dismiss 25865-25892.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they
are safe.

Please see the attached request to dismiss Case Nos. 25865-25892. Thank you.

Lisa

CROWLEY FLECK

Lisa Herberholg

Administrative Assistant

Crowley Fleck PLLP

100 West Broadway Avenue, Suite 250
P.O. Box 2798

Bismarck, ND 58502

Direct 701.224.7538

Fax 701.222.4853
Plherberholz@crowleyfleck.com

Notice: This electronic mail transmission may constitute an attorney-client communication that is privileged at law. It is not intended for transmission to, or receipt
by, any unauthorized persons. If you have received this electronic mail transmission in error, please delete it from your system without copying it, and notify the
sender by reply e-mail or by calling Crowley Fleck PLLP, so that our address record can be corrected.

NOTICE: THIS ELECTRONIC MAIL TRANSMISSION MAY CONSTITUTE AN ATTORNEY-CLIENT
COMMUNICATION THAT IS PRIVILEGED AT LAW. IT IS NOT INTENDED FOR TRANSMISSION TO,
OR RECEIPT BY, ANY UNAUTHORIZED PERSONS. IF YOU HAVE RECEIVED THIS ELECTRONIC
MAIL TRANSMISSION IN ERROR, PLEASE DELETE IT FROM YOUR SYSTEM WITHOUT COPYING
IT, AND NOTIFY THE SENDER BY REPLY E-MAIL OR BY CALLING CROWLEY FLECK PLLP AT
406-252-3441, SO THAT OUR ADDRESS RECORD CAN BE CORRECTED.

This email has been scanned for email related threats and delivered safely by Mimecast. For more information
please visit http://www.mimecast.com




CROWLEY FLECK.

ADPNEYVYES
YRNEYS

June 26, 2017
Via Electronic Mail

Bethany Kadrmas

Oil & Gas Division

ND INDUSTRIAL COMMISSION
600 E. Blvd. Ave., Dept. 405
Bismarck, ND 58505-0840

In re: SM Energy Co.
Case Nos. 25865-25892

Dear Bethany:

Lp John W. Morrison
100 West Broadway, Suite 250

P.O. Box 2798

Bismarck, ND 58502-2798

Office: 701.223.6585

Direct: 701.224.7534

jmorrison@crowleyfleck.com

Please be advised that on June 28, 2016, SM Energy Co. intends to request that the captioned cases

be dismissed without prejudice.

If you have any questions, please let me know.

;R @W L E ¥ FILEEK.,. 0 M

Very truly yours,

J “Morrison

lh

cc (via e-mail): Whitney Lott

BILLINGS BISMARCK BOZEMAN BUTTE CASPER CHEYENNE HELENA KALISPELL MISSOULA SHERIDAN WILLISTON



Case 1.60% 2

BEFORE THE INDUSTRIAL COMMISSION

OF THE STATE OF NORTH DAKOTA Received
Application of SM Energy Company 30
pursuant to NDAC §43-02-03-88.1 for an MAY 201
order allowing oil and gas produced from the ND Oil & Gas Divising:

Molander 22-15-161-99H 1XC (File No. APPLICATION
26776) and Molander 27-34-161-99H 1CN
(File No. 26775) wells, Sections 27 and 34,
T.16IN., R.O99W ., Divide County, ND, to be
commingled in a central production facility
located in Section 27, T.I61N., R.99W.,
pursuant to NDAC § 43-02-03-48.1 or
granting such other and further relief as may
be appropriate.

e T T N W N N N

COMES NOW the applicant, SM Energy Company, and respectfully alleges as follows:

1. It is the owner of an interest in the oil and gas leasehold estate underlying all or
portions of Sections 27 and 34, Township 161 North, Range 99 West, Divide County, ND, and is
the operator of the Molander 22-15-161-99H 1XC (File No. 26776) and Molander 27-34-161-99H
1CN (File No. 26775) wells which are either drilled, permitted, or in the process of being permitted
on a spacing unit consisting of said lands.

2. Section 43-02-03-48.1 of the North Dakota Administrative Code provides that
commingling of production from two or more wells having diverse ownership that is not metered
prior to commingling may be approved after notice and hearing.

3. Applicant desires to commingle production from said wells in a common
production facility and allocate production to the individual wells on the basis of periodic testing
through a test facility. Ownership in one or more of the wells commingled in the facility is diverse.
In applicant’s opinion, such will provide for efficient and economic operation of both wells and
thereby maximize production and minimize waste, and will result in reasonably accurate allocation
of production, thereby protecting the correlative rights of all parties.

4. Applicant requests that it be allowed to present testimony by telephone pursuant to

Section 43-02-03-88.2 of the North Dakota Administrative Code.



WHEREFORE, applicant respectfully requests that this matter be set for hearing at the
regularly scheduled hearings in June, 2017 and that thereafter the Commission enter its order
granting the relief requested.

Dated this 26™ day of May, 2017.

SM ENERGY COMPANY

CROWLEY FLECK PLLP
Attorneys for the Applicant
100 West Broadway, Suite 250
P.O. Box 2798

Bismarck, ND 58502

//J/E'ENW. MORRISON
STATE OF NORTH DAKOTA )

) ss.
COUNTY OF BURLEIGH )

John W. Morrison, being first duly sworn on oath, deposes and says that he is the attorney
for the applicant herein named, that he has read the above and foregoing application, knows the
contents thereof, and that the same is true to the best of this affiant's knowledge, information and

belief.
f) 7

MORRISON

Subscribed and sworn to before me thls 26 g ﬁmay, 2017.

kota
Notary Public, State of North Da [ - ‘
My Commission Expires ¢ Burleigh County, North Dakota

March 17, 2023 My Commission Expires:

L an 4n gn b g0 g g
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rp , o Bismarck
Tﬂ_ LLTIE
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Classified PO BOX 540
AdVBftiSi ng Waterloo, IA 50704-0540
Invoice 888-418-6474

Bismarck Tribune

OIL & GAS DIVISION

600 E BLVD AVE #405
BISMARCK ND 58505

Customer: 50010203
Phone: (7{)1) 328-8020 ND 0" & Gas ill.

Date:  06/07/2017

Date Order # Tvpe Order Amt
06/07117 20896224 INV 599.26
Amount Paid CK#:

CREDIT CARD PAYMENT (circle one)
= _”777#7“‘7‘

Card #:

Exp Date:
Signature:
Credit card users: Fax to 319-291-4014

PLEASE DETACH AND RETURN TOP PORTION WITH YOUR PAYMENT
Lee Enterprises no longer accepts credit card payments sent via e-mail. Emails containing credit card numbers will be blocked. Please use
the coupon above to send a credit card payment to remittance address located in the upper right corner,

You may also send the coupon to a secure fax at 319-291-4014.

Date Times Run

I Date Description

Lines Class Code Order Amt Net Amt Due

June 28, 2017 - Case No. 25841

06/07/17 06/07/17 1 Bismarck Tribune

Affidavit of Publication
State of North Dakota ) SS County of Burleigh
Before me, a Notary Pyblic for the State of North Dakota
personally appeared who being duly sworn, deposes
and says that he (she) is the Clerk of Bismarck Tribune Co.,
any F!ha1 the publicatiop(s) were made through the

. g._zon e P

LN AT A

Notary Publc in o

MORGAN DOLL

Notary Public
state of North Dakota

| My Commission Explres Jan 26, 2023

722.00 Legals 599.26 599.26

F’Iease return invoice or put order number on check. Thank You.

]

[ Remarks

L Total Due: 599.26 J

Bismarck Tribune
www.bismarcktribune.com
PO BOX 540

Waterloo, IA 50704-0540

Terms: PAYMENT IS DUE UPON RECEIPT OF INVOICE
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; an order allowing oil and gas produced
. from the Karlberg 14-12HN {File No.
i 29738) and Karlberg [4-12HS (File No.
. 29739) ‘wells, Sections ] :and 12, TI51IN,,
- R99W, Divide County, ND, to be commin-
gled:in 4 central-produstion facility Jocated -
¢ in Section 12, 161N, R99W, pursuant to
. NDAC™§-43-0:03:48.1 a1 “grnting “stich
: other and further refief as may be appropei-

an order aliowing of and gas-produced.

o+ from the Thompsen 2-11-[4i-99H 18p
* {File:No.21849) and Thompson 35-26-162-
. 99H 1B (File No, 21850) wells, Sections 2
;. and |1, TT6IN, RI9W, Divide Coninty, ND,
£ to be commingled in & central production
. facilityI6cated in Section 2, T.16INL R.95WY,
¢ opursuant to NDAC § 43.02.03-48.1 or

granting such other and further relief as

i may be appropriate,
© Case No, 25879: Application of $M Energ;

Y Y
Co. pursuznt to NDAC § 43.02-03-88,} for

anzorder. allowing ‘oll -and..gas. produced.. |
from the Burtman 14-23HN " {File No.
¢ 31305) and Burtman 14-23HS (File No.
¢ 31306) wells, Sections 14 and 23, TI6IN,,
: RIWW, Divide County, ND, to be ‘commin
entral-production facilicy:located ...

1Al pro
23, TI6IN, R.99w,

-31680)-and Mo Far:

731679y Wells, Sections 16 and 21, T16IN,
LRI D

Divide C

ounty, NI, ta be commin-
o

on 2 [T [ pUrsuant to
DAC §:43:02-0

er_allowing ‘il

on :of SM Energy
‘43:-02.03.88.1 for
il “gas i produced
161-98H 200M (File
5016) and Marcelia 136-25-162-98H

.. Ne250
XD (File: No, 24691) wells, Sections 1 and

R.98W., Divide County, ND, 10
ngled in a central production facil-
in Section i1, T161N.; RISW,

NDAC °§ 43-02-03-48.1 or
h other sand Hurther “relief as

+ :32336) wells, Sections 26 ‘and 35,7, 161

" oth

729
= RGTW,

ity located .

r-granting such
maybe appropri=:

- ither-relief as may be appropriste,
. ase:ﬁNo.ESB?Gy e

258B4: Application .o M knergy
Co pursuant to NDAC:§ 43-02:03.88.1 for
“anzorder allowing 6t ‘and.gasproduced
i from the :Lokken.412.161.98H ]
- No. . 21919) - and “Lokken )
B {File No. 21911 wells; Sections | ‘and
12, TI6IN, R 58W, Divide Corinty, NI, to
. bé commingled i a central prodiiction facil:
ity located - In Section™T; T.I6IN, R.98

er-al o
the Nefson 18:19:
No.26087) and Nelson
; .‘.(Fﬁ'e-_N /26088)

Co. pursuant to ND 4, r
o.2n order allowing oil:'and gas’ produced
sfrom the Nystuen:-14:35HN _ﬁ-file Ng;
32335; and Nystugn [4B-35HS (File No;

R.98W., Divide County, ND, to be commir;

- gled ina centraf:production facity'located
;i Seetion 35, T 0
1 NDAC § 43.02-

61N R 28V, pu
03481

e and fu

M Eﬂergj?

Case No. 25888 Application
Lo pursuanttn NDAC: 43:02:03.88.) far
an order allowing. o s; produced
from. the-B HN {file No
3]728; apd 14B-31HS {Fita No,
wells;:Sections 30:and 31, TI6IN;

Divide County, ND, to be commis:
‘a centiaproduction facility focated

) 5889 Anplication y
Co. puirsiiant to:NDAC§43.02:03-88.1 for
an order allowing ofl and:gas produced
from the Russell 28-4H5 {File No. 32557)
and Martin 2-4HN (F 32558) wells;
Sections 4 and 9, T.160) 99V, Divide
County, NI, to be commingled in 2 central
production facility Iocated in Section 4

« 160N, RIIW, pursusat.to NDAC.§ 43:

02-03-48.1"or ‘granting such other and furs

»Application of $M Energy
AC § 43.02-03.88.( for
awing oil and gas produced
e Hagen 3-28HN (File No. 30703)
zen 3-28H5 (File No, 30702) wells
528 and 33,71 60N, R.99W, Divids
ND, to bé commingled in'a central

faiilicy o, 28,

1
' 57-39H (File No;
19787), Redfield:14:23:2H:(File No, 23142);
Redfiefd 24-13-157-99H. INC (File, .Nc;

“21781); and: Redheld: 2536 1 37-99H “(File

No. 19433) wells, Sections f4 and 23,
TASZN RIIW, Wil '

pursuant to NDAC § 43-02-03-48,

or
granting 5dch other-and further‘iglief as

may be appropriate. |

-Case: N0..25893: Application : of: Marathon

Gil Co. for an order purstant to NDAC §
43-02-03-88.1 pooling all interests in a
spacing unit described as Sections 2 and 11
T 15N, RI4W,. - Antelope-Sanish . Pool,
McKenzie County, ND, as provided by

=~ NDCC §:38-08-08, and such-other relief as

is appropriate.

“Case N, 25894: Application of Marsthon
- Oil Co. for an order pursuans to NDAC §
**43-02:03-8B.1 "pooling 3 interests “in a

spacing unit_described as Sections. 15 and
22, T 146N R.93IW, “Barley-Bakken' Pool,

Dunn Coungy, NI, as. ﬁrq\{idqd, by:NRCC §
'38-08-08, and such ot
£ opTIAe, o

er relief as'is appro-:
Signed 'hy."':Doug 4B.l:1ré't'sn'1 “Governor
Chairman, NDIC e
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