
BEFORE THE INDUSTRIAL COMMISSION 
 

OF THE STATE OF NORTH DAKOTA 
 
 CASE NO.       28522 
 (CONTINUED) 
 ORDER NO.    31042 
 
IN THE MATTER OF A HEARING CALLED ON 
A MOTION OF THE COMMISSION TO REVIEW 
THE TEMPORARILY ABANDONED STATUS 
OF THE SCOUT ENERGY MANAGEMENT LLC 
#08 DICKINSON-HEATH-SAND UNIT (FILE NO. 
4919) LOCATED IN THE NWSE OF SECTION 22, 
T.140N., R.96W., DICKINSON FIELD, STARK 
COUNTY, ND, PURSUANT TO NDCC § 38-08-
04. 
 

ORDER OF THE COMMISSION 
 
THE COMMISSION FINDS: 
 
 (1) This cause originally came on for hearing at 9:00 a.m. on the 30th day of July, 2020.  
Scout Energy Management LLC (Scout) filed a request on July 28, 2020 to continue this matter 
to the regularly scheduled hearing in August 2020.  There were no objections, the hearing 
examiner granted the request, and this case was scheduled for hearing on August 27, 2020. 
 
 (2) This hearing is on a motion of the Commission to review the temporarily abandoned 
(TA) status of the Scout #08 Dickinson-Heath-Sand Unit well (File No. 4919) located in the 
NW/4 SE/4 of Section 22, Township 140 North, Range 96 West, Stark County, North Dakota 
(Section 22), in the Dickinson Field, pursuant to North Dakota Century Code (NDCC) Section 
38-08-04. 
 
 (3) NDCC Section 38-08-04(1)(a)(12) states in part:  "A surface owner may request a 
review of the temporarily abandoned status of a well that has been on temporarily abandoned 
status for at least seven years.  The commission shall require notice and hearing to review the 
temporarily abandoned status.  After notice and hearing, the surface owner may request a review 
of the temporarily abandoned status every two years." 
 
 (4) The Commission received a letter attached to an email June 15, 2020 from Ron Kary 
(Kary), the surface owner of the SE/4 of Section 22, requesting the Dickinson-Heath-Sand Unit 
#08 well be plugged and the site reclaimed so the land can be returned to farm production for 
now.  Kary has future plans to develop the area into residential and commercial lots since it is in 
the Dickinson Master Plan.  Kary believes the well devalues his property and has not received 
compensation or improvement to the access road and well site, and has endured loss of 
production, weeds, and misuse of the location. 
 
 (5) The SE/4 of Section 22 is within the Dickinson extra territorial limits and adjoining 
the city limits. 



  Case No.       28522           
  (Continued) 
  Order No.     31042       

 

(2) 

 
 (6) Kary previously requested the Dickinson-Heath-Sand Unit #08 well be plugged and 
the site reclaimed in Case 24708 heard February 24, 2016.  Order 27069 issued in Case 24708 on 
April 7, 2016, affirmed the TA status. 
 
 (7) The original TA status for the Dickinson-Heath-Sand Unit #08 well was approved by 
the Commission on October 18, 1989 and the well has been on TA status since.  Scout became 
the operator of the Dickinson-Heath-Sand Unit #08 well on June 15, 2017. 
 
 (8) The Dickinson-Heath-Sand Unit #08 well is located in the Dickinson-Heath-Sand 
Unit, a secondary recovery unit.  The well was completed in the Heath Pool on August 4, 1970 
and produced 3,964 barrels of oil and 2,548 barrels of water from its completion through April 
1976, averaging 2.73 barrels of oil per day. 
 
The Dickinson-Heath-Sand Unit #08 well was completed as an injection well in the 
Dickinson-Heath-Sand Unit and injected 517,197 barrels of water from first injection on August 
24, 1978 through July 1988.  Scout testified Conoco Inc. (Conoco), the operator at the time, 
fracture stimulated the well in December 1987 and the job screened out, and that Conoco 
returned the well to injection without cleaning out the well and the injection rate declined shortly 
thereafter.  Scout testified it would make a bit and scraper run to clear the perforations prior to 
returning the well to injection. 
 
The Commission notes that during the months of April, May, June, and July of 1988 the well 
averaged 41.25 barrels per month of injection. 
 
The Commission also notes the injection zone is currently squeezed with 25 sacks of cement 
through a cast iron cement retainer set at a depth of 7,775 feet. 
 
 (9) Scout testified there are two active injection wells in the Dickinson-Heath-Sand Unit, 
the Dickinson-Heath-Sand Unit #25 well (File No. 4293) and the Dickinson-Heath-Sand Unit 
#45 well (File No. 5370), and one saltwater disposal well, the Dickinson-Heath-Sand Unit #23 
well (File No. 4307).  Scout estimates the capacity to inject in these three wells is 3,200 barrels 
of water per day.  These three wells inject water from the approximately 15 producing wells in 
the Dickinson-Heath-Sand Unit and the Scout #1 Kadrmas 36 well (File No. 13790) and the 
Scout #2 Frenzel 36 well (File No. 14414), both in the West Dickinson-Lodgepole Unit in the 
Dickinson Field.  Scout estimates the producing wells produce 2,900 barrels of water per day. 
 
 (10) Scout testified it began receiving more water at the Dickinson-Heath-Sand Unit central 
production facility in August 2019 due to increased water production in the Kadrmas 36 #1 well 
causing concern the two injection wells and the saltwater disposal well may be unable to handle 
the saltwater coming in to the central production facility, particularly if one of the wells were to 
encounter injection issues.  Scout testified it would have to truck saltwater from the central 
production facility if such issues arise and explored options such as chemical treatment of the 
injection wells and installing a new flowline from the central production facility to adjoining 
Dickinson injection wells. 
 
 (11) Scout testified the injections into the Dickinson-Heath-Sand Unit #25 well, the 
Dickinson-Heath-Sand Unit #45 well, and the Dickinson-Heath-Sand Unit #23 well approached 
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3,000 barrels of water per day during the first quarter in 2020 nearing the estimated 3,200 barrels 
per day injection capacity.  The injections have since decreased due to the oil price collapse 
causing the shut-in of producing wells in the Dickinson-Heath-Sand Unit. 
 
 (12) Scout testified the Dickinson-Heath-Sand Unit has experienced the loss of available 
injection wells since the summer of 2018 due to the loss of three injection wells due to a flowline 
leak and the plugging of another injection well. 
 
 (13) Scout acknowledged the Dickinson-Heath-Sand Unit #08 well is not a candidate for 
conversion to a saltwater disposal well since the surface casing is not set and cemented at a point 
not less than fifty feet below the base of the Fox Hills Formation as is required for converted 
saltwater disposal wells pursuant to North Dakota Administrative Code Section 43-02-05-06(1). 
 
 (14) Scout testified the Dickinson-Heath-Sand Unit #08 well passed a mechanical integrity 
test on August 3, 2020.  Commission field staff noted during the test that a flowline at the 
wellhead was leaking and needed to be repaired.  The witness for Scout was not aware of the 
leak or if it had been repaired, or when the injection flowline to the well had been pressure 
tested. 
 
 (15) Scout acknowledged the Dickinson-Heath-Sand Unit #08 well is on the northeastern 
edge of the accumulation, was a poor producing well, and has previously demonstrated to be a 
poor injection well. 
 
 (16) Scout testified the nearest producing wells that would benefit from returning the 
Dickinson-Heath-Sand Unit #08 well to injection are the Scout #06 Dickinson-Heath-Sand Unit 
well (File No. 4831) and the Scout #18 Dickinson-Heath-Sand Unit well (File No. 4437). 
 
 (17) Scout testified the biggest benefit to returning the Dickinson-Heath-Sand Unit #08 
well to injection is to assist in water handling from the central production facility. 
 
 (18) Scout testified it has no timeframe to return the Dickinson-Heath-Sand Unit #08 well 
to injection; that it would be on an as-needed basis. 
 
 (19) Scout acknowledged the Dickinson-Heath-Sand Unit is a large unit and there are other 
well candidates to return or convert to injection to assist in water handling from the central 
production facility. 
 
 (20) Scout testified it spent a considerable amount of time and money investigating the 
feasibility of a miscible gas flood in the Dickinson-Heath-Sand Unit, performing lab analyses 
and hiring a consulting firm to perform facility design work.  Scout indicated the source of the 
gas would be from Lodgepole Units in the area.  Scout was unsure if new flowlines would need 
to be installed to facilitate high-pressure gas injection but would take advantage of existing 
infrastructure as much as possible, acknowledging additional high-pressure flowlines would be 
required. 
 
 (21) Scout referred to the previous operator, C12 Energy: North Dakota, LLC, as having 
identified the Dickinson-Heath-Sand Unit as a candidate for enhanced recovery utilizing carbon 
dioxide.  Scout did not indicate it was considering such an endeavor. 
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 (22) Scout believes the Dickinson-Heath-Sand Unit #08 well has future utility to assist in 
the handling of produced water from the central production facility but acknowledged the 
flowline may have to be replaced if the well were to be returned to injection. 
 
 (23) The witness for Scout testified he had not read the June 15, 2020 letter from Kary. 
 
 (24) The Commission is unpersuaded by Scout's arguments; Scout has not demonstrated 
the Dickinson-Heath-Sand Unit #08 well is a good candidate for injection and testified there may 
be other suitable candidates for injection in the Dickinson-Heath-Sand Unit. 
 
 (25) The TA status for the Dickinson-Heath-Sand Unit #08 well should be revoked. 
 
IT IS THEREFORE ORDERED: 
 
 (1) The temporarily abandoned status for the Scout Energy Management LLC #08 
Dickinson-Heath-Sand Unit well (File No. 4919) located in the NW/4 SE/4 of Section 22, 
Township 140 North, Range 96 West, Stark County, North Dakota, in the Dickinson Field, is 
hereby revoked. 
 
 (2) Scout shall proceed with diligence to bring the Dickinson-Heath-Sand Unit #08 well 
into compliance with Commission rules. 
 
 (3) This order shall remain in full force and effect until further order of the Commission. 
 
 
 Dated this 22nd day of September, 2020. 
 
 
 INDUSTRIAL COMMISSION 
 STATE OF NORTH DAKOTA 
 
 /s/  Doug Burgum, Governor 
 
 /s/  Wayne Stenehjem, Attorney General 
 
 /s/  Doug Goehring, Agriculture Commissioner 
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Kadrmas, Bethany R.

From: Tee Brown <tbrown@scoutep.com>
Sent: Tuesday, July 28, 2020 6:24 PM
To: Kadrmas, Bethany R.
Subject: RE: July 30th Hearing 

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Good evening Bethany,  
 
I have spoken with the internal team and we would like to continue the case to August, if that is possible. Please let me 
know. Thank you again for your help today!  
 
Best,  
 
Tee Brown  
Regulatory Manager  

 
Scout Energy Management LLC 
4901 LBJ Freeway, Suite 300 
Dallas, TX 75244 
(972) 325-1027 
 

From: Tee Brown  
Sent: Tuesday, July 28, 2020 11:41 AM 
To: brkadrmas@nd.gov 
Cc: Lucas Moore <lmoore@scoutep.com>; Charlie Mitchell <cmitchell@scoutep.com>; Sheronda Greenwood 
<sheronda.greenwood@scoutep.com> 
Subject: July 30th Hearing  
 
Good morning Bethany,  
 
Please see the attached exhibits for Scout Energy Management for the July 30th hearing. I looked online, but I was 
unable to find information regarding the process for giving testimony. I saw the link to listen live, but I didn’t see 
additional information for testimony. Can you provide us with the information that we need in order to testify at the 
hearing? Thank you in advance for your help!  
 
Best,  
 
Tee Brown  
Regulatory Manager  

 
Scout Energy Management LLC 
4901 LBJ Freeway, Suite 300 
Dallas, TX 75244 
(972) 325-1027 
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Kadrmas, Bethany R.

From: Forsberg, Sara <SForsberg@fredlaw.com>
Sent: Wednesday, July 1, 2020 10:05 AM
To: Kadrmas, Bethany R.
Cc: Entzi-Odden, Lyn
Subject: NDIC Case No.: 28522
Attachments: Ltr and Notice to Participate by telephonic means NDIC Case 28522-c.pdf

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

Bethany, 
 
Attached for filing, please find the Notice to Participate by Telephonic Means pertaining to NDIC Case No.: 
28522. 
 
Thank you. 
 
Respectfully, 
 
Sara Forsberg 
Legal Administrative Assistant 
Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, ND  58501-1215 
Main Phone: 701.221.8700 
Email: sforsberg@fredlaw.com 
 
**This	is	a	transmission	from	the	law	firm	of	Fredrikson	&	Byron,	P.A.	and	may	contain	information	which	is	privileged,	confidential,	
and	protected	by	the	attorney‐client	or	attorney	work	product	privileges.	If	you	are	not	the	addressee,	note	that	any	disclosure,	
copying,	distribution,	or	use	of	the	contents	of	this	message	is	prohibited.	If	you	have	received	this	transmission	in	error,	please	
destroy	it	and	notify	us	immediately	at	our	telephone	number	(701)	221‐8700.	The	name	and	biographical	data	provided	above	are	
for	informational	purposes	only	and	are	not	intended	to	be	a	signature	or	other	indication	of	an	intent	by	the	sender	to	authenticate	
the	contents	of	this	electronic	message.** 
 



Fredrikson 
g®®® & BYRON, P.A. 

July 1, 2020 

Mr. Bruce Hicks 
Assistant Director 
North Dakota Industrial Commission 
Oil and Gas Division 
600 East Boulevard 
Bismarck, North Dakota 58505-0310 

VIA EMAIL 

Dear Mr. Hicks: 

RE: NDIC Case No. 28522 
Scout Energy Management LLC 

Please find enclosed herewith for filing the notice to participate by telephonic means with 
regard to the above-captioned matter. 

Should you have any questions, please advise. 

LB/slf 

enclosure 

cc: Lucas Moore (w/ enc.)- via email 

70390942.1 

Attorneys & Advisors 
main 701.221.8700 
fax 701.221.8750 

fredlaw.com 

Fredrikson & Byron, P.A. 
1133 College Drive, Suite 1000 
Bismarck, North Dakota 
58501-1215 

MEMBER OF THE WORLD SERVICES GROUP 
A Worldwide Network of Professional Service Providers 

OFFICES 

Minneapolis/ Bismarck/ Des Moines/ Fargo I St. Paul/ Saltillo, Mexico/ Shanghai, China 



BEFORE THE INDUSTRIAL COMMISSION 

OF THE STATE OF NORTH DAKOTA 

CASE NO. 28522 
A motion of the Commission to review the 
temporarily abandoned status of the Scout 
Energy Management LLC #08 Dickinson- 
Heath-Sand Unit (File No. 4919) located in 
the NWSE of Section 22, T.140N., R.96W., 
Dickinson Field, Stark County, ND, 
pursuant to NDCC $ 38-08-04 

NOTICE TO PARTICIPATE BY TELEPHONIC MEANS 

In accordance with the provisions of Section 43-02-03-88.2 of the North Dakota 

Administrative Code, Scout Energy Management LLC ("Scout"), an interested party in the 

above-captioned matter, hereby notifies the North Dakota Industrial Commission, that it intends to 

appear in the above-entitled matter by telephonic means. The telephone number for Scout is (972) 

277-1397. Lawrence Bender, Fredrikson & Byron, P.A., 1133 College Drive, Suite 1000, Bismarck, 

ND 58501, (701) 221-8700, is counsel for Scout and will be present at the hearing. 

<t DATED his _[ aay of July, 2020. 

By---------.--=--------­ 
LA WRENCE B NDER, ND Bar #03908 
Attorneys for Scout Energy Management LLC 
1133 College Drive, Suite 1000 
Bismarck, ND 58501-1215 
(701) 221-8700 

70388964 .1 
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Kadrmas, Bethany R.

From: Vanderbusch, Cody W.
Sent: Wednesday, June 24, 2020 12:45 PM
To: Kadrmas, Bethany R.
Subject: FW: Well Site #4919 Reclamation Request.
Attachments: NDIC document.doc 2020 signed.jpeg

 
 
Cody VanderBusch 
 

From: Ron Kary <metalengr_rkary@hotmail.com>  
Sent: Monday, June 15, 2020 11:41 AM 
To: Vanderbusch, Cody W. <cwvanderbusch@nd.gov> 
Subject: Well Site #4919 Reclamation Request. 
 

CAUTION: This email originated from an outside source. Do not click links or open attachments unless you know they 
are safe. 

ND Oil and Gas Commission 
Attn: Cody Vanderbusch 
Nice talking with you earlier and thanks for all your great help on this request. 
 
See attached document. 
Thanks very much, please keep me in the loop. 
Sincerely  
Ron Kary @ tel. #701‐227‐0260 
6‐15‐'20 




























